FY2014 Interim Results Presentation

Main Q&A

Q: The media is divided in its view of bank earnings. Some articles have
written the main business is in a slump, while others have noted strong
business results. What is your view of the situation?

A: Media opinions appear to be divided. If one defines the main business of
banks as consisting of retail and domestic corporate business, it’s
understandable that he would say that banks are in a slump. By contrast,
MUFG is developing business globally and seeking for growth
opportunities in overseas. In this regard, our strategy probably overlaps
with other growing companies in Japan. If the overseas component is
included to the view of overall situation, | would not be convinced that
we are in a slump. One other point | want to raise is that some pundits
are inclined to exclude credit costs when discussing bank earnings on
the grounds that those credit costs are beyond the control of banks.
While there is some truth to that, | think credit costs have to be taken
into account when looking at the trend in lending spreads. There is a
correlation between lending spreads and credit costs in which lending
spreads inversely decline as credit costs decrease. However, there is also



that management’s sensitivity to ROE and capital efficiency has been
enhanced. I am now leading discussions of our next medium-term



Corporation of Japan. Apart frommat, not many countries can rival






