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PART I

Item 1. Identity of Directors, Senior Management and Advisers.

Not applicable.

Item 2. Offer Statistics and Expected Timetable.

Not applicable.

Item 3. Key Information.

A. Selected Financial Data



Fiscal years ended March 31,

2006



At March 31,

2006 2007 2008 2009 2010

(in millions)
Balance sheet data:

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥188,749,117 ¥188,929,469 ¥195,766,083 ¥193,499,417 ¥200,084,397
Loans, net of allowance for credit losses . . . . . . . . . . 94,494,608 94,210,391 97,867,139 99,153,703 90,870,295
Total liabilities(3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 178,013,972 177,611,175 186,612,152 187,032,297 190,981,557
Deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 126,639,931 126,587,009 129,240,128 128,331,052 135,472,496
Long-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,889,525 14,389,930 13,675,250 13,273,288 14,162,424
Total equity(3)

2007



Exchange Rate Information



Furthermore, we have incurred losses, and may incur further losses, as a result of changes in the fair value
of our financial instruments resulting from deteriorating market conditions. For example, declines in fair value of
our investment securities, particularly equity investment securities, resulted in our recording impairment losses of





uncertainties surrounding the Japanese political environment, particularly after the ruling Democratic Party lost







We may incur further losses as a result of financial difficulties relating to other financial institutions,



example, taking advantage of our financial holding company status which enables us to underwrite securities, we
are currently seeking to expand our corporate banking operations in the United States. In addition, the sophistication
of financial products and management systems has been growing significantly in recent years. As a result, we are
exposed to new and increasingly complex risks. Some of the activities that our subsidiaries are expected to engage
in, such as derivatives and foreign currency trading, present substantial risks. In some cases, we have only limited
experience with the risks related to the expanded range of these products and services. In addition, we may not be
able to successfully develop or operate the necessary information systems. As a result, we may not be able to
foresee the risks relating to new products and services. As we expand the geographic scope of our business, we will
also be exposed to risks that are unique to particular jurisdictions or markets. Our risk management systems may
prove to be inadequate and may not work in all cases or to the degree required. The substantial market, credit,







‰ adverse changes in foreign currency exchange rates; or

‰ other adverse developments discussed in these risk factors.







On May 1, 2010, the new operating subsidiary of MUSHD succeeded to the investment banking operations
conducted in Japan by Morgan Stanley Japan Securities Co., Ltd., as a joint venture company of Morgan Stanley



Mitsubishi UFJ Trust and Banking Corporation

MUTB is a major trust bank in Japan, providing trust and banking services to meet the financing and
investment needs of clients in Japan and the rest of Asia, as well as in the United States and Europe. MUTB’s
registered head ofhtion











Trust agency operations



our operations are predominantly located in the world’s primary financial centers, including New York, London,



Integrated Trust Assets Business Group

The Integrated Trust Assets Business Group covers asset management and administration services for
products such as pension trusts and security trusts by integrating the trust banking expertise of MUTB and the
international strengths of BTMU. The business group provides a full range of services to corporate and pension





C i t i g r o u p I n c . I n O c t o b e r 2 0 0 9 , T h e S u m i t o m o T r u s t a n d B a n k i n g C o . , L t d . a c q u i r e d N i k k o A s s e t M a n a g e m e n t C o . , L t d . f r o m C i t i g r o u p I n c . , a n d i n N o v e m b e r 2 0 0 9 T h e S u m i t o m o T r u s t a n d B a n k i n g C o . , L t d a n d C h u o



With some exceptions, the regional banks tend to be much smaller in terms of total assets than the city









Financial Instruments and Exchange Law. The Financial Instruments and Exchange Law amending and



repayment of deposits. The Financial Reorganization Administrator will take control of the assets of the troubled
bank, dispose of the assets and search for another institution willing to take over its business. The troubled bank’s
business may also be transferred to a “bridge bank” established by the Deposit Insurance Corporation for the



In July 2009, kabu.com Securities Co., Ltd., a consolidated subsidiary, received an order to improve
business operations from the FSA in connection with a former employee’s trading activities in violation of
Japanese insider trading regulations.



banking organization for such an acquisition. The BHCA also requires a bank holding company or foreign banking







C. Organizational Structure

The following chart presents our corporate structure summary as at March 31, 2010:

(As of March 31, 2010)

Domestic

The Bank of Tokyo-Mitsubishi UFJ, Ltd.





D. Property, Plants and Equipment

Premises and equipment at March 31, 2009 and 2010 consisted of the following:

At March 31,

2009
(As restated) 2010

(in millions)

Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 413,257 ¥ 399,893
Buildings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 673,011(1)



Item 5. Operating and Financial Review and Prospects.Page



Introduction

We are a holding company for The Bank of Tokyo-Mitsubishi UFJ, Ltd., or BTMU, Mitsubishi UFJ Trust





‰ foreign exchange gains (losses)—net, which primarily include net gains (losses) on currency derivative



Summary of Our Recent Financial Results and Financial Condition

We reported net income attributable to Mitsubishi UFJ Financial Group of ¥859.8 billion for the fiscal year
ended March 31, 2010, compared to a net loss attributable to Mitsubishi UFJ Financial Group of ¥1,468.0 billion
for the fiscal year ended March 31, 2009. Our diluted earnings per share of common stock (net income available
to common shareholders of Mitsubishi UFJ Financial Group) for the fiscal year ended March 31, 2010 was
¥67.87, an improvement from a diluted loss per share of common stock of ¥137.84 for the fiscal year ended



¥213.5 billion and net gains on sales of debt securities available for sale of ¥83.7 billion, partially offset
by impairment losses on securities available for sale of ¥92.7 billion; and

‰ Impairment of goodwill for the fiscal year ended March 31, 2010 was ¥0.5 billion, which was
significantly lower than the impairment of goodwill of ¥845.8 billion for the fiscal year ended
March 31, 2009. The impairment of goodwill for the fiscal year ended March 31, 2009 reflected the
global financial market crisis and recession which negatively impacted the fair value of our reporting
units for the purposes of our periodic testing of goodwill for impairment.



In recent months, there have been some signs of improvement in the financial markets and general













International Financial Markets

With respect to the international financial and economic environment, the US economy recently began to
recover with the annualized real GDP growth rate averaging 3.9% in the second half of calendar year 2009. Our
research division forecasts that the real GDP growth rate will continue to expand at around 3.1% throughout



allowance are provided for performing loans that are not subject to either the allowance for specifically identified
problem loans or the allowance for large groups of smaller balance homogeneous loans. The allowance for loans
exposed to specific country risk covers transfer risk which is not specifically covered by other types of











‰ Level 3—Unobservable inputs that are supported by little or no market activity and that are significant
to the fair value of the instruments.

A financial instrument’s categorization within the valuation hierarchy is based upon the lowest level of
input that is significant to the fair value measurement of the financial instrument. We review and update the fair
value hierarchy on a half year basis. For the categorization within the valuation hierarchy by the financial
instruments, see “Fair Value” in Note 31 to our consolidated financial statements included elsewhere in this
Annual Report.





Net Interest Income

The following is a summary of the interest rate spread for the fiscal years ended March 31, 2008, 2009 and
2010:

Fiscal years ended March 31,

2008 2009 2010











to net profits of ¥555.5 billion for the fiscal year ended March 31, 2009. Net losses on interest rate and other
derivative contracts were mainly reflective of a ¥217 billion loss in equity contracts and a ¥97 billion loss in





Non-Interest Expense

The following table shows a summary of our non-interest expense for the fiscal years ended March 31,



Amortization of Intangible Assets

Amortization of intangible assets for the fiscal year ended March 31, 2010 was ¥225.0 billion, a decrease of
¥53.2 billion from ¥278.2 billion for the previous fiscal year. The decrease was mainly due to a ¥31.4 billion
decrease in amortization expenses on software at BTMU and termination of some of our software outsourcing



Provision for repayment of excess interest

Provision for repayment of excess interest for the fiscal year ended March 31, 2009 was ¥47.9 billion, an







Effective April 1, 2009, we modified our managerial accounting methods, including those regarding revenue





Operating profit of the Integrated Retail Banking Business Group decreased ¥46.4 billion from ¥391.3
billion for the fiscal year ended March 31, 2008 to ¥344.9 billion for the fiscal year ended March 31, 2009. This
decrease was mainly due to a decrease in net revenue and increase in operating expenses as stated above.

Net revenue of the Integrated Corporate Banking Business Group decreased ¥130.7 billion from ¥1,791.2
billion for the fiscal year ended March 31, 2008 to ¥1,660.5 billion for the fiscal year ended March 31, 2009. Net
revenue of the Integrated Corporate Banking Business Group mainly consists of revenues from lending and other
commercial banking operations, investment banking and trust banking businesses in relation to corporate clients,
as well as fees of subsidiaries within the Integrated Corporate Banking Business Group. The decrease in net
revenue was mainly due to a decrease in net revenue in domestic businesses.

With regard to the domestic businesses, net revenue of ¥1,045.0 billion, a decrease of ¥147.5 billion from
the previous fiscal year, was recorded for the fiscal year ended March 31, 2009. This decrease was mainly due to



Geographic Segment Analysis



Foreign net income attributable to Mitsubishi UFJ Financial Group for the fiscal year ended March 31, 2010
was ¥670.1 billion, compared to a net loss attributable to Mitsubishi UFJ Financial Group of ¥403.7 billion for









The following table presents comparative data in relation to the principal amount of nonperforming loans
sold and reversal of allowance for credit losses:

Principal
amount of

loans(1)



The total allowance increased to ¥1,315.6 billion at March 31, 2010 from ¥1,156.6 billion at March 31, 2009
primarily as a result of the downgrades in the credit ratings of domestic borrowers in the manufacturing,



Nonaccrual and restructured loans and accruing loans contractually past due 90 days or more

The following table summarizes nonaccrual and restructured loans, and accruing loans that are contractually
past due 90 days or more as to principal or interest payments, at March 31, 2009 and 2010:

At March 31,

2009 2010

(in billions, except percentages)
Nonaccrual loans:

Domestic:
Manufacturing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 87.7 ¥ 111.2
Construction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 55.8 33.5
Real estate(1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 263.8 214.4
Services(1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 104.6 79.5
Wholesale and retail . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139.0 135.5
Banks and other financial institutions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14.8 2.3
Communication and information services . . . . . . . . . . . . . . . . . . . . . . . . . . 36.9 73.6
Other industries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20.6 116.8
Consumer . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 372.9 355.0

Total domestic . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,096.1 1,121.8
Foreign . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 153.4 247.2







leases and commitments. Changes in risk grades affect the amount of the formula allowance. Loss factors are
based on their historical loss experience and may be adjusted for significant factors that, in management’s
judgment, affect the collectibility of the portfolio as of the evaluation date. Loss factors are developed in the
following ways:

‰ loss factors for individually graded credits are derived from a migration model that tracks historical
losses over a period, which we believe captures the inherent losses in our loan portfolio; and

‰ pooled loan loss factors (not individually graded loans) are based on expected net charge-offs. Pooled
loans are loans that are homogeneous in nature, such as consumer installment, home equity, residential
mortgage loans and certain small commercial and commercial real estate loans.

Though there are a few technical differences in the methodology used for the formula allowance for credit
losses as mentioned above, we examine the overall sufficiency of the formula allowance periodically by back-test







Deposits

Deposits are our primary source of funds. Total average balance of deposits increased ¥2.95 trillion to
¥130.02 trillion for the fiscal year ended March 31, 2010 from ¥127.07 trillion for the fiscal year ended
March 31, 2009. This increase primarily reflected an increase of ¥2.72 trillion in average foreign interest-bearing
deposits, principally money market deposits and time deposits as depositors sought the safety of deposits at large



our loans, net of allowance for credit losses of ¥90.87 trillion, by ¥44.60 trillion. These deposits provide us with a
sizable source of stable and low-cost funds. Our average deposits, combined with average total equity of ¥7.86











Non-exchange Traded Contracts Accounted for at Fair Value

The use of non-exchange traded or over-the-counter contracts provides us with the ability to adapt to the
varied requirements of a wide customer base while mitigating market risks. Non-exchange traded contracts are
accounted for at fair value, which is generally based on pricing models or quoted market prices for instruments





F. Tabular Disclosure of Contractual Obligations

The following table shows a summary of our contractual cash obligations outstanding at March 31, 2010:

Payments due by period

Less than
1 year

1-3
years

3-5
years

Over
5 years Total

(in billions)

Contractual cash obligations:
Time deposit obligations . . . . . . . . . . . . . . . . . . . . . . . . . .



Item 6. Directors, Senior Management and Employees.

A. Directors and Senior Management

The following table sets forth the members of our board of directors as of July 31, 2010, together with their



Name
(Date of Birth)







Name
(Date of Birth) Position in MUFG





Name
(Date of Birth)



serve any number of consecutive terms. No family relationship exists among any of our directors or corporate
auditors. None of our directors is party to a service contract with MUFG or any of its subsidiaries that provides
for benefits upon termination of employment.

B. Compensation

The aggregate amount of compensation paid, including benefits in kind granted and any contingent and
deferred compensation but excluding retirement allowances paid, by MUFG and its subsidiaries during the fiscal
year ended March 31, 2010 to our directors (excluding outside directors), to corporate auditors (excluding
outside auditors) and to outside directors and auditors, was ¥1,125 million, ¥82 million and ¥99 million,
respectively.

The following table sets forth the details of individual compensation paid, including benefits in kind granted
but excluding retirement allowances paid, by MUFG and its subsidiaries in an amount equal to or exceeding
¥100 million during the fiscal year ended March 31, 2010:





Corporate Auditors
Number of Shares

Registered

Shota Yasuda . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,500
Tetsuo Maeda . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 62,230
Tsutomu Takasuka . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
Kunie Okamoto . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 536
Yasushi Ikeda . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —

C. Board Practices





D . E m p l o y e e s

A s o f M a r c h 3 1 , 2 0 1 0 , w e h a d a p p r o x i m a t e l y 7 9 , 0 0 0 e m p l o y e e s , a d e c r e a s e o f a p p r o x i m a t e l y 5 0 0
e m p l o y e e s c o m p a r e d w i t h t h e n u m b e r o f e m p l o y e e s a s o f M a r c h 3 1 , 2 0 0 9 . I n a d d i t i o n , a s o f M a r c h 3 1 , 2 0 1 0 , w e



Location



Item 7. Major Shareholders and Related Party Transactions.

A. Major Shareholders

Common Stock

As of March 31, 2010, we had 776,669 registered shareholders of our common stock. The ten largest
holders of our common stock appearing on the register of shareholders as of March 31, 2010, and the number and
the percentage of such shares held by them, were as follows:

Name
Number of shares

held
Percentage of

total shares in issue





B. Related Party Transactions

In May 2010, pursuant to definitive agreements entered into in March 2010, we and Morgan Stanley formed
two joint ventures in Japan by contributing and integrating the investment banking and securities businesses
conducted by our respective securities subsidiaries in Japan. We also made a cash payment of ¥26 billion to
Morgan Stanley at closing of the transaction (subject to certain post-closing cash adjustments). We currently hold
an approximately 20% interest (on a fully diluted basis) in Morgan Stanley, and a member of our senior
management currently serves on the board of directors of Morgan Stanley. See “Item 4.B. Information on the



Item 8. Financial Information.

A. Consolidated Statements and Other Financial Information

The information required by this item is set forth in our consolidated financial statements starting on



Item 9. The Offer and Listing.

A. Offer and Listing Details

Market Price Information

The following table shows, for the periods indicated, the reported high and low sale prices for shares of our
common stock on the Tokyo Stock Exchange, or the TSE, and of the ADSs on the New York Stock Exchange, or
the NYSE.

Price per share on the TSE Price per ADS on the NYSE

High Low High Low

(yen) (US$)
Fiscal year ended March 31, 2006 . . . . . . . . . . . . . . . . . . . . . 1,810 873 15.54 7.95
Fiscal year ended March 31, 2007 . . . . . . . . . . . . . . . . . . . . . 1,950 1,260 16.75 11.01
Fiscal year ended March 31, 2008 . . . . . . . . . . . . . . . . . . . . . 1,430 782 11.72 7.95
Fiscal year ended March 31, 2009

First quarter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,173 856 11.11 8.66
Second quarter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,036 741 9.67 6.87
Third quarter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 946 427 9.14 4.50
Fourth quarter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 590 377 6.34 3.71

Fiscal year ended March 31, 2010
First quarter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 699 470 6.84 4.79
Second quarter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 624 475









business day prior to the record date. Under our Articles of Incorporation, we are not obligated to pay any
dividends which are left unclaimed for a period of five years after the date on which they first became payable.

Capital and Reserves



advance notice to shareholders who are entitled to vote at the relevant general meeting of shareholders. The





Reports to Shareholders

We furnish to our shareholders notices, in Japanese, of shareholders’ meetings, annual business reports,
including our financial statements, and notices of resolutions adopted at our shareholders’ meetings.



General





Voting Rights





stamp taxes or stock transfer taxes or fees, The Bank of New York Mellon will register the appropriate number of





Amendment and Termination



In the deposit agreement, we and The Bank of New York Mellon agree to indemnify each other for
liabilities arising out of acts performed or omitted by the other party in accordance with the deposit agreement.

Requirements for Depositary Actions

Before The Bank of New York Mellon will issue or register transfer of an ADS, make a distribution on an
ADS, or permit withdrawal of shares, it may require:

‰ payment of stock transfer or other taxes or other governmental charges and transfer or registration fees
charged by third parties for the transfer of any shares or other deposited securities;

‰ production of satisfactory proof of the identity and genuineness of any signature or other information it
deems necessary; and

‰ compliance with regulations it may establish, from time to time, consistent with the deposit agreement,
including presentation of transfer documents.

The Bank of New York Mellon may refuse to deliver, transfer, or register transfers of ADSs generally when



D. Exchange Controls



to above. However, where as a result of a deposit or withdrawal the aggregate number of shares held by the
depositary, including shares deposited with us as custodian for the depositary, or the holder surrendering ADSs,



distributed. However, the maximum rate is 5% of the gross amount distributed if the recipient is a corporation





“dividends-received deduction” allowed to US corporations in respect of dividends received from other US
corporations. To the extent that an amount received by a US holder exceeds such holder’s allocable share of our
current earnings and profits, such excess will be applied first to reduce such holder’s tax basis in its shares or ADSs,



ending March 31, 2010 and do not expect to be a PFIC in the current or future years. However, there can be no
assurance that the described proposed Treasury regulations will be finalized in their current form and the
application of the proposed Treasury regulations is not clear. Moreover, the determination of whether MUFG is a
PFIC is based upon, among other things, the composition of our income and assets and the value of our assets
from time to time and is made annually. Accordingly, it is possible that MUFG may become a PFIC in the







Item 11. Quantitative and Qualitative Disclosures about Credit, Market and Other Risk.

Numerous changes in our business environment have occurred as a result of globalization of the financial
industry, the advancement of information technology and changes in economic conditions. We aim to be a global





Credit Risk Management





Structured finance rating and asset securitization rating

These ratings are also used to evaluate and classify the quality of individual credit facilities, including
guarantees and collateral, and focus on the structure, including the applicable credit period, of each credit facility.
In evaluating the debt service potential of a credit facility, we scrutinize its underlying structure to determine the



Through credit risk quantification and portfolio management, we aim to improve the risk return profile of
the Group’s credit portfolio, using financial markets to rebalance credit portfolios in a dynamic and active
manner based on an accurate assessment of credit risk. The following diagram summarizes our CPM framework:

Credit Portfolio Management (CPM) Framework







Summaries of Market Risks (Fiscal Year Ended March 2010)

Trading activities







l i a i s o n a n d c o n s u l t a t i o n o n f u n d i n g i n p r e p a r a t i o n f o r c o n t i n g e n c y , s u c h a s n a t u r a l d i s a s t e r s , w a r s a n d t e r r o r i s t a t t a c k s . T h e h o l d i n g c o m p a n y a n d t h e m a j o r s u b s i d i a r i e s c o n d u c t g r o u p - w i d e c o n t i n g e n c y p r e p a r e d n e s s d r i l l s o na r e g u l a r b a s i s t o e n s u r e s m o o t h i m p l e m e n t a t i o n i n t h e e v e n t o f a n e m e r g e n c y . O p e r a t i o n a l R i s k M a n a g e m e n t O p e r a t i o n a l r i s k r e f e r s t o t h e r i s k o f l o s s c a u s e d b y e i t h e r i n t e r n a l c o n t r o l i s s u e s , s u c h a s i n a d e q u a t e



The following diagram summarizes our operational risk management framework:

Risk Management Framework





4. Respect for human rights and the environment



The following diagram summarizes our compliance framework:





Item 12. Description of Securities Other than Equity Securities.

A. Debt Securities





PART II









Audit-related fees



Item 16E. Purchases of Equity Securities by the Issuer and Affiliated Purchasers.

Issuer Purchases of Common Stock

Total
Number of

Shares
Purchased(1)











SELECTED STATISTICAL DATA

Due to close integration of our foreign and domestic activities, it is difficult to make a precise determination
of the assets, liabilities, income and expenses of our foreign operations. The foreign operations as presented
include the business conducted by overseas subsidiaries and branches, and the international business conducted
by the several international banking related divisions headquartered in Japan. Our management believes that the
results appropriately represent our domestic and foreign activities.









FiscalyearendedMarch31,2008versusfiscalyearendedMarch31,2009



II. Investment Portfolio

The following table shows information as to the value of our investment securities available for sale and
being held to maturity at March 31, 2008, 2009 and 2010:

At March 31,





III. Loan Portfolio

The following table shows our loans outstanding, before deduction of allowance for credit losses, by
domicile and type of industry of borrower at March 31 of each of the five fiscal years ended March 31, 2010.
Classification of loans by industry is based on the industry segment loan classification as defined by the Bank of



Maturities and Sensitivities of Loans to Changes in Interest Rates



Nonaccrual, Past Due and Restructured Loans



Gross interest income which would have been accrued at the original terms on domestic nonaccrual and







V. Deposits

The following table shows the average amount of, and the average rate paid on, the following deposit



VI. Short-Term Borrowings

The following table shows certain additional information with respect to our short-term borrowings for the
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
MARCH 31, 2009 AND 2010

2009



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS—(Continued)
MARCH 31, 2009 AND 2010

2009







MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY FROM NONOWNER SOURCES
FOR THE FISCAL YEARS ENDED MARCH 31, 2008, 2009 AND 2010

Gains (Losses)
before income
tax expense



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY FROM NONOWNER SOURCES—(Continued)



M I T S U B I S H I U F J F I N A N C I A L G R O U P , I N C . A N D S U B S I D I A R I E S

C O N S O L I D A T E D S T A T E M E N T S O F E Q U I T Y
F O R T H E F I S C A L Y E A R S E N D E D M A R C H 3 1 , 2 0 0 8 , 2 0 0 9 A N D 2 0 1 0 2 0 0 8

Common stock (Note 18):
Balance at beginning of fiscal year. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .¥1,084, 70 ¥ 1,084, 70 ¥1,127,552Issuance of new shares of common stock. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . „ 42,844 515,662Issuance of new shares of common stock by way of exercise of the stock acquisition rights. . . . . . „ „ 24
Capital surplus
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FOR THE FISCAL YEARS ENDED MARCH 31, 2008, 2009 AND 2010

2008 2009 2010
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CONSOLIDATED STATEMENTS OF CASH FLOWS—(Continued)
FOR THE FISCAL YEARS ENDED MARCH 31, 2008, 2009 AND 2010

2008
(As restated,
see Note 35)

2009
(As restated,
see Note 35)

2010

(in millions)
Cash flows from financing activities:

Net increase in deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,438,515 2,664,202 9,408,480
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Derivative Financial Instruments—
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

fees, net of certain direct origination costs, are deferred and recognized over the contractual life of the loan as an
adjustment of yield using the method that approximates the interest method. Interest income on loans that are not
impaired is accrued and credited to interest income as it is earned. Unearned income and discounts or premiums
on purchased loans are deferred and recognized over the contractual lives of the loans using a method that
approximates the interest method when such purchased loans are outside the scope of the guidance on loans and
debt securities acquired with deteriorated credit quality as described below.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Change in Accounting Estimates
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Employers’ Disclosures and Postretirement Benefit Plan Assets—In December 2008, the FASB issued



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES
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Amendment of Accounting for Consolidation of Variable Interest Entities—In June 3
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The foregoing reorganization was accounted for as follows:

The assets and liabilities acquired through the purchase of the noncontrolling interest of Mitsubishi UFJ
NICOS were accounted for using the purchase method of accounting and were recorded based on their fair value
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

of September 30, 2007. The MUFG Group initially recorded approximately ¥23 billion of goodwill and ¥98
billion of intangible assets. The purpose of making MUS a wholly-owned subsidiary is, among other factors, to
seize the opportunities presented by the deregulation of the Japanese financial markets and further enhance
cooperation between group companies.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Residential and commercial mortgage-backed securities

As of March 31, 2010, the unrealized losses associated with federal agency residential mortgage-backed
securities, which are issued by Government-Sponsored Enterprises (“GSE”) of the United States and
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Impaired Loans

The MUFG Group’s impaired loans primarily include nonaccrual loans and restructured loans. A summary
of the recorded balances of impaired loans and related impairment allowance at March 31, 2009 and 2010 is
shown below:

2009 2010

Recorded
loan balance

Impairment
allowance

Recorded
loan balance

Impairment
allowance

(in millions)

Requiring an impairment allowance . . . . . . . . . . . . . . . . . . .
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Loans Acquired in a Transfer

In accordance with the guidance on loans and debt securities acquired with deteriorated credit quality, the
following table sets forth information primarily about loans of the UFJ Holdings Group acquired in connection
with the merger, for which it is probable, at acquisition, that the MUFG Group will be unable to collect all
contractually required payments receivable.

2009 2010
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Lease Receivable

As part of its financing activities, the MUFG Group enters into leasing arrangements with customers. The
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

6. ALLOWANCE FOR CREDIT LOSSES

Changes in the allowance for credit losses for the fiscal years ended March 31, 2008, 2009 and 2010 are
shown below:

2008 2009 2010

(in millions)

Balance at beginning of fiscal year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥1,112,453 ¥1,134,940 ¥1,156,638
Provision for credit losses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 385,740 626,947 647,793
Charge-offs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 386,484 603,298 520,772
Less—Recoveries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30,592 26,446 52,372

Net charge-offs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 355,892 576,852 468,400
Others(1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (7,361) (28,397) (20,416)

Balance at end of fiscal year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥1,134,940 ¥1,156,638 ¥1,315,615

Note:
(1) Others principally include losses (gains) from foreign exchange translation. In addition, for the fiscal year ended March 31, 2010, others
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8. GOODWILL AND OTHER INTANGIBLE ASSETS

Goodwill

The table below presents the changes in the carrying amount of goodwill by business segment during the
fiscal years ended March 31, 2009 and 2010:

Integrated
Retail

Banking
Business
Group Integrated Corporate Banking Business Group

Integrated
Trust
Assets

Business
Group

Global
Markets Total

Domestic Overseas Total
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

For the fiscal year ended March 31, 2008, the MUFG group recognized ¥893,721 million as an impairment
of goodwill, mainly due to the global financial market instability. MUFG’s stock price declined from ¥1,330 at
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

A reconciliation of the effective income tax rate reflected in the accompanying consolidated statements of
operations to the combined normal effective statutory tax rate for the fiscal years ended March 31, 2008, 2009
and 2010 are as follows:

2008(1) 2009(1) 2010
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Certain banking subsidiaries accept collateral for commercial loans and certain banking transactions under a
standardized agreement with customers, which provides that these banking subsidiaries may require the
customers to provide collateral or guarantees with respect to the loans and other banking transactions. Financial
assets pledged as collateral are generally negotiable and transferable instruments, and such negotiability and
transferability is authorized by applicable legislation. In principle, Japanese legislation permits these banking
subsidiaries to repledge financial assets accepted as collateral unless otherwise prohibited by contract or relevant
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NOTESTOCONSOLIDATEDFINANCIALSTATEMENTS„(Continued)

12.CALLLOANSANDFUNDSSOLD,ANDCALLMONEYANDFUNDSPURCHASEDAsummaryoffundstransactionsforthefiscalyearsendedMarch31,2008,2009and2010isasfollows:2008
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Other short-term borrowings at March 31, 2009 and 2010 were comprised of the following:

2009 2010

(in millions, except percentages)

Domestic offices:
Commercial paper . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥1,228,573 ¥1,208,690
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Other Postretirement Plans

The MUFG Group’s foreign offices and subsidiaries, primarily in the United States of America, provide
their employees with certain postretirement medical and life insurance benefits (“other benefits”).

Net periodic cost of pension benefits and other benefits for the fiscal years ended March 31, 2008, 2009 and
2010 include the following components:

Domestic subsidiaries Foreign offices and subsidiaries

2008 2009 2010 2008 2009 2010

Pension
benefits
and SIP

Pension
benefits
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

redeemable at their net asset values. The fair values of Japanese pooled funds are measured at their net asset
values and generally classified in Level 2 of the valuation hierarchy. Japanese pooled funds classified in Level 3
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The following table presents the fair value of each major category of plan assets as of March 31, 2010:

Pension benefits and SIP Investments:

Domestic subsidiaries Foreign offices and subsidiaries

Assets category Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

(in millions)
Japanese government bonds . . . . . . . . . . . . . ¥105,424 ¥ — ¥ — ¥ 105,424 ¥ — ¥ — ¥ — ¥ —
Non-Japanese government bonds
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

On April 2, 2001, MUFG issued 81,400 shares of Class 1 Preferred Stock at an aggregate issue price of
¥244,200 million. ¥122,100 million was included in Preferred stock and the remaining amount was included in
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

On February 14, 2007, 22,800 shares of Class 12 Preferred Stock were exchanged for 28,643 shares of
common stock.

On February 19, 2007, 45,400 shares of Class 12 Preferred Stock were exchanged for 57,035 shares of
common stock.
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Class 5 Preferred Stock
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The changes in the unamortized discount arising from beneficial conversion features of the preferred stock
during the fiscal year ended March 31, 2009 were as follows:

Class 8 Class 11 Class 12 Total

(in millions)

Fiscal year ended March 31, 2009:
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Parent Company Shares Held by Subsidiaries and Affiliated Companies

At March 31, 2010, certain subsidiaries and affiliated companies owned shares of common stock of MUFG.
Such shares are included in treasury stock in the consolidated balance sheets and deducted from the MUFG‘s
shareholders’ equity.

19. RETAINED EARNINGS, LEGAL RESERVE AND DIVIDENDS

In addition to the Company Law, Japanese banks, including BTMU and MUTB, are required to comply with
the Banking Law of Japan (the “Banking Law”).

Legal Reserve Set Aside as Appropriation of Retained Earnings and Legal Capital Surplus

Under the Company Law

The Company Law provides that an amount at least equal to 10% of the aggregate amount of cash dividends
and certain appropriations of retained earnings associated with cash outlays applicable to each period shall be
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

years subject to some limitations, up to 50% of Tier I capital. Preferred stock is includable in Tier I capital unless
the preferred stock has a fixed maturity, in which case, such preferred stock will be a component of Tier II
capital. Tier III capital generally consists of short-term subordinated debt with an original maturity of at least two
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The risk-adjusted capital amounts and ratios of MUFG, BTMU and MUTB presented in the following table
are based on amounts calculated in accordance with Japanese GAAP as required by the FSA:

Actual
For capital

adequacy purposes
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noninterest expense in the period in which they arise. Based upon amounts included in accumulated other



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Credit Derivatives

The MUFG Group enters into credit derivatives to manage credit risk exposures, to facilitate client
transactions, and for proprietary trading purpose, under which they provide counterparty protection against the
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Protection sold
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Index and basket credit default swaps—Index and basket credit default swaps are credit default swaps that
reference multiple names through underlying baskets or portfolios of single name credit default swaps. Typically,
in the event of a default on one of underlying names, the MUFG Group will have to pay a pro rata portion of the
total notional amount of the credit default index or basket contract. In order to provide an indication of the
current payment/performance risk of these credit default swaps, BTMU and MUS rating scale based upon the
internal ratings, which generally corresponds to ratings defined primarily by Moody’s and S&P, of the
underlying reference entities comprising the basket or index were calculated and disclosed. As for the current
payment/performance risk of these credit default swaps, MUTB rating scale is based upon the entity’s internal
ratings, which is the same credit rating system utilized for estimating probabilities of default within its loan
portfolio.

Credit-linked notes (“CLNs“)—The MUFG Group has invested in CLNs, which are hybrid instruments
containing embedded derivatives, in which credit protection has been sold to the issuer of the note. If there is a
credit event of a reference entity underlying the CLN, the principal balance of the note may not be repaid in full
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For certain types of derivatives, such as written interest rate options and written currency options, the
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with trust creditors does not limit the trustee’s responsibility to the trust account assets. At March 31, 2009 and
2010, there were liabilities of ¥3,158 billion and ¥4,326 billion, respectively, in the segregated records of trust
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Amount by borrower grade

At March 31, 2010:

Maximum
potential/

Contractual
or Notional

amount Normal
Close

watch(1)

Likely to
become

Bankrupt
or Legally/
Virtually

Bankrupt(2)
Not

rated

(in billions)

Standby letters of credit and financial guarantees . . . . . . . . . . .



2009
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A portion of the assets and liabilities of consolidated VIEs presented in the tables above were derived from
transactions between consolidated VIEs and the MUFG Group, the primary beneficiary, and were eliminated as
intercompany transactions. The eliminated amounts of assets were ¥176,185 million of Cash and due from banks
and Interest-earning deposits in other banks, ¥902 million of Trading account assets, ¥25,708 million of
Investment securities, ¥259,838 million of Loans and ¥8,428 million of All other assets at March 31, 2009, and
¥125,813 million of Cash and due from banks and Interest-earning deposits in other banks, ¥711 million of
Trading account assets, ¥415 million of Investment securities, ¥193,953 million of Loans and ¥7,414 million of
All other assets at March 31, 2010. The eliminated amounts of liabilities were ¥4,137,196 million of Other
short-term borrowings, ¥1,640,992 million of Long-term debt and ¥70,369 million of All other liabilities at
March 31, 2009, and ¥3,335,342 million of Other short-term borrowings, ¥1,518,273 million of Long-term debt
and ¥57,591 million of All other liabilities at March 31, 2010.

In general, the creditors or beneficial interest holders of consolidated VIEs have recourse only to the assets
of those VIEs and do not have recourse to other assets of the MUFG Group, except where the MUFG Group
provides credit support as in the case of certain asset-backed conduits.

Significant
Non-consolidated VIEs
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The MUFG Group also participates as a provider of financing the ABL programs that are managed by third
parties. The MUFG Group is not considered as the primary beneficiary of the entities used in these programs as
the MUFG Group’s participation to financing is not significant relative to the total financing provided by the
third parties or there is sufficient funding or financial support that is subordinate to the financing provided by the
MUFG Group.

Investment Funds

This category primarily comprises the following:

Corporate Recovery Funds

These entities are established by fund managers, which are unrelated to the MUFG Group, for the purpose
of investing in debt or equity instruments issued by distressed companies. After investment, the fund managers
work closely with the management of the issuers and attempt to enhance corporate value by various means
including corporate restructuring and reorganization. Their exit strategies include, among other things, sales to
others and Initial Public Offerings (“IPOs”).

Typically, these entities take the form of a limited partnership which is entirely funded by general and
limited partner interests. In some cases, the general partners of the partnerships are entities that have no
substantive decision making ability. The fund managers that establish these partnerships assume investment
management and day-to-day operation by entering into asset management contracts with the general partners.
These partnerships are, therefore, financing vehicles and as such are considered as VIEs. In other cases, the
general partners have substantive decision making ability but the partnerships are considered as VIEs when the
general partners’ investments in the partnerships are considered as non-substantive, usually based on the
percentage interest held, and they do not have substantive limited partner interests.
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The MUFG Group participates in these partnerships as a general partner or a limited partner. While the
MUFG Group’s share in partnership interests is limited in most cases, the MUFG Group provides most of the
financing to the partnerships in some cases and it consolidates them as the primary beneficiary.

Investment Trusts

The MUFG Group invests in investment trusts that are professionally managed collective investment
schemes which pool money from many investors and invest in, among others, equity and debt securities. Most of
these funds take the form of a trust where there is a separation in investment decisions, which is assumed by an
investment manager who has no investment in a trust, and ownership through beneficiary interests issued by a
trust are owned by investors. Therefore, these investment trusts are considered as VIEs. The MUFG Group
consolidates investment trusts when it owns a majority of the interests issued by investment trusts.

Buy-out Financing Vehicles

The MUFG Group provides financing to buy-out vehicles. The vehicles are established by equity
investments from, among others, private equity funds or the management of target companies for the purpose of
purchasing equity shares of target companies. Along with other financial institutions, the MUFG Group provides
financing to buy-out vehicles in the form of loans. While the buy-out vehicles’ equity is normally substantive in
amount and the rights and obligations associated with it, in some cases the vehicles have equity that is
insufficient to absorb variability primarily because the amount provided by equity investors is nominal in nature.
These vehicles are considered as VIEs and an assessment as to whether the MUFG Group is the primary
beneficiary is required. In most cases, however, the MUFG Group mitigates its risk by requiring third-party
guarantees with collateral or reducing its exposure to an adequate level by providing loans as one of several
lenders. As a result, the MUFG Group is not considered as the primary beneficiary of these entities.

Special Purpose Entities Created for Structured Financing

This category primarily comprises the following:

Leveraged Leasing Vehicles

These entities are established to raise funds to purchase or build equipment and machinery including
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ports), and the development of real estate properties or complexes. These projects typically involve special
purpose companies which issue senior and subordinate financing to raise funds in connection with the various
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Integrated Corporate Banking Business Group—Covers all domestic and overseas corporate businesses,
including commercial banking, investment banking, trust banking and securities businesses as well as UNBC.
Through the integration of these business lines, diverse financial products and services are provided to our
corporate clients. The business group has clarified strategic domains, sales channels and methods to match the
different growth stages and financial needs of our corporate customers. UNBC is a bank holding company,
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Generally, interest rates with respect to funds borrowed and loaned between domestic and foreign operations
are based on prevailing money market rates appropriate for the transactions. In general, the MUFG Group has
allocated all direct expenses and a proportionate share of general and administrative expenses to income derived
from foreign loans and other transactions by the MUFG Group’s foreign operations. The following table sets
forth estimated total assets at March 31, 2008, 2009 and 2010, and estimated total revenue, total expense, income
(loss) from continuing operations before income tax expense (benefit) and net income (loss) attributable to
Mitsubishi UFJ Financial Group for the respective fiscal years then ended:

Domestic
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A financial instrument’s categorization within the valuation hierarchy is based upon the lowest level of
input that is significant to the fair value measurement.

The MUFG Group has an established and documented process for determining fair values in accordance
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securities include CLOs backed by general corporate loans that are measured by weighting the estimated amounts
from the internal models and the non-binding quotes from the independent broker-dealers. The weight of the
broker-dealer quote is determined based on the result of inquiries to the broker-dealers for their basis of the fair
value calculation with consideration of activity level of the market. Key inputs of the internal models include
projected cash flow through an analysis of underlying loans, probability of default which incorporates market
indices such as LCDX which is an index of loan credit default swaps, repayment rate and discount rate reflecting
liquidity premiums based on historical market data. The MUFG Group has adopted this valuation method for
CLOs backed by general corporate loans from the second half of the fiscal year ended March 31, 2009. See
Note 1, “Change in Accounting Estimates” section for details of the change in valuation method.

Trading Accounts Assets and Liabilities—Derivatives

Exchange-traded derivatives valued using quoted prices are classified in Level 1 of the valuation hierarchy.
Examples of Level 1 derivative include security future transactions and interest rate future transactions.
However, the majority of the derivative contracts entered into by the MUFG Group are traded over-the-counter
and valued using internally developed techniques as there are no quoted market prices for such instruments. The
valuation models and inputs vary depending on the types and contractual terms of the derivative instruments. The
principal models adopted to value those instruments include discounted cash flows, Black-Scholes model and
Hull-White model. The key inputs include interest rate yield curve, foreign currency exchange rate, volatility,
credit quality of the counterparty or the MUFG Group and spot price of the underlying. These models are
commonly accepted in the financial industry and key inputs to the models are readily observable from an actively
quoted market. Derivative instruments valued by such models and inputs are generally classified in Level 2 of the
valuation hierarchy. Examples of such Level 2 derivatives include plain interest rate swaps, foreign currency
forward contracts and currency option contracts.

Derivatives that are valued based on models with significant unobservable input are classified in Level 3 of
the valuation hierarchy. Examples of Level 3 derivatives include long-term interest rate or currency swaps and
certain credit derivatives, where significant inputs such as volatility, credit curves and the correlation of such
inputs are unobservable.

Investment Securities

Investment securities include available for sale debt and equity securities, whose fair values are measured
using the same methodologies as the trading securities described above except for certain private placement
bonds issued by Japanese non-public companies. Fair values of certain private placement bonds issued by
Japanese non-public companies are measured based on discounted cash flow methods by using discount rate
applicable to the maturity of the bonds, which are adjusted to reflect credit risk of issuers. From the second half
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MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The following table presents the gains or losses recorded during the fiscal years ended March 31, 2009 and
2010 related to the eligible instruments for which the MUFG Group elected the fair value option:

For the fiscal year ended March 31,

2009 2010

Trading
account

profits (losses)

Foreign
exchange

gains (losses)



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The following table presents the differences between the aggregate fair value and the aggregate remaining
contractual principal balance outstanding as of March 31, 2009 and 2010, for long-term receivables and debt
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Performance Share Plan
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Fiscal year ended March 31, 2008

As previously
reported

Restatement
amounts

Reclassification
amounts(1)

As restated and
reclassified

(in millions)
Net increase in deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,472,395 (33,880) — 5,438,515



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

36. SUBSEQUENT EVENTS



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Acquisition and Cancellation of First Series of Class 3 Preferred Stock

On April 1, 2010, MUFG acquired and cancelled the First Series of Class 3 Preferred Stock. The preferred
stock was reflected as part of MUFG’s Tier 1 capiAncU-262(as)-255(of)-2archpart 1, .ed)
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INTEGRATION AND INVESTMENT AGREEMENT

This INTEGRATION AND INVESTMENT AGREEMENT (this “



F. The Parties desire to set forth the terms and conditions for the integration of their Japan Related



(c) Registered Company Names from MUS Corporate Split until Closing. Promptly after







1.6 Post-Closing Adjustment.



from the Preparing Party (in its capacity as the Receiving Party), to review and respond to and resolve the
Objection(s). If the Parties do not resolve all of their disagreements within the applicable sixty (60)-day



(iv) Any payment required to be made to a Party pursuant to Section 1.3(d)(iv) or this Section 1.6
shall, to the extent possible, be effected in a manner that does not result in the recognition of income or
gain to that Party or its Subsidiaries for Japanese or US Tax purposes.

(g) Selection of Accounting Firm. The Parties shall appoint an Accounting Firm reasonably acceptable
to each of them, unaffiliated with either of them and not having been retained by either of them for audit
services within the two (2)-year period prior to the Closing, to make the determinations described in
Section 1.6(d). If the Parties fail to agree upon an Accounting Firm within a reasonable period of time, then
such Accounting Firm shall be appointed by the International Centre for Expertise in accordance with the
provisions for the appointment of experts under the Rules for Expertise of the International Chamber of
Commerce. The costs of any Accounting Firm appointed hereunder shall be shared equally by the Parties.

(h) Tax Refund Adjustment. If (1) there shall be any amount of Tax (or Liability in respect



ARTICLE II



them is a party, or by which any of them or any of their properties may be bound, or (iii) violate or



to result, individually or in the aggregate, in a material Liability of, or material impairment on, MUMSS or
MSMS or their respective operations after the Closing. For purpose of this Section 2.1(f), Third Party





Authority alleging any actual or potential material violation of Applicable Law, in each case arising out





involving any Contributed Business Individual or group that includes any such Person. Such Party’s
Contributed Business has not suffered or sustained any work stoppage, and, to the knowledge of such Party



Subsidiaries is terminated and the Assets of the company concerned are distributed amongst the creditors
and/or shareholders or other contributors, and there are no Claims related to any of the foregoing under
any Applicable Law, including insolvency, reorganization or similar laws, in any relevant jurisdiction,
and no events have occurred which, under Applicable Law, would be reasonably likely to justify any such
Claims.

(ii) Administration and receivership. No Person has taken any step, legal proceeding or other
procedure with a view to the appointment of an administrator, manager, custodian or other similar
official, whether out of court or otherwise, in relation to such Party in respect of the whole or any part of
any of the Assets and/or undertaking of such Party’s Contributed Business nor has any Order been made
(including, in any relevant jurisdiction, any other Order by which, during the period it is in force, the





Leases since the commencement of the original term of such lease. Such Party has delivered to the other







that such access may be requested as required to respond to any inquiry or investigation by any





as promptly as practicable, in each case in form and content in compliance with Applicable Law, each







3.5 Non-Solicitation of Employees. Each Party agrees that between the date of this Agreement and Closing,



ARTICLE IV

ADDITIONAL TRANSACTION DOCUMENTS





Material Adverse Effect on either Company, or MS or its Subsidiary or Affiliate, and any applicable waiting
periods in respect thereof shall have expired or been terminated.

(f) Transaction Documents; Articles. Each of the Transaction Documents shall have been finalized to
the reasonable satisfaction of both Parties, executed, delivered and performed (to the extent required/
obligated to be performed by the Closing, if any) by all parties thereto other than MS and its Subsidiaries,
and the MUMSS Articles shall have been approved by a general meeting of the shareholders of MUMSS
and, to the extent required, by general meetings of any class shareholders of MUMSS.

(g) Certificate. MS shall have received a certificate signed by a representative director of MUFG to the
effect that the conditions set forth in Sections 5.2(a) and (b) have been satisfied.

ARTICLE VI

INDEMNIFICATION

6.1 Assertion of Claims.











be cured within a period of sixty (60) days following the delivery of written notice to such other Party of
such misrepresentation or breach, and (iii) the effect of such misrepresentation or breach is to prevent the



except as provided by the Convention on the Recognition and Enforcement of Foreign Arbitral Awards of
1958. For purposes of such convention, the award shall be deemed an award of Japan, the relationship
between the Parties shall be deemed commercial in nature, and any Disputes shall be deemed commercial.

(d) Language of Proceedings. The language of the arbitral proceedings shall be English and all
documents not in English submitted by any Party shall be accompanied by a translation into English
prepared at the expense of the party producing the document.



language. In the event of any dispute concerning the construction or meaning of this Agreement, the text of the
Agreement as written in the English language shall prevail over any translation of this Agreement that may have
been made.



with a copy to:

Morrison & Foerster LLP



8.12 Definitions; Interpretation.





Appendix A

Definitions

In this Agreement, except where the context otherwise requires:

“Accounting Firm” has the meaning set forth in Section 1.6(d).

“Affiliate” means, with respect to any Person, any other Person directly or indirectly controlling, controlled
by, or under common control, with such Person. It is acknowledged that after the date of this Agreement, Persons



“Business Day” means a day on which commercial banks are generally open to conduct their regular
banking business in Tokyo.

“Business Information







“Indemnitees



“Material Adverse Effect” means (i) with(ipect toa Person, a material and adverse effect on the business,
operations, financial condition or(iults ofoperations ofsuchPerson and its Subsidiaries, taken asa whole, or
(ii) with(ipect toa Contributed Business, a material and adverse effect on suchContributed Business orthe
business, operations, financial condition or(iults ofoperations ofsuchContributed Business, taken asa whole;
provided, however, that, tothe extent sucheffect (iults from any ofthe following, it shall notinand ofitself
constitute orbe taken into account indetermining whether there hasbeena Material Adverse Effect:

(a) changes inApplicable Law;

(b) matters that havebeendisclosed inthe relevant Party’s Disclosure Letter;

(c) matters that are provided for inthe relevant FY2008 Financial Statements;

(d) changes ingeneral economic, financial market orpolitical conditions; and

(e) war, acts ofterrorism, acts ofGod orother similar force majeure event;

except tothe extent that any ofthe matters set outin(d) or(e) havean impact on the relevant Person or
Contributed Business, asapplicable, that is disproportionate tothe effect on other similar companies or
businesses operating inJapan.

“Material Contracts” means, with(ipect toa Party, each ofthe following towhich suchParty orany ofits





“

“
“

“

“

“

“



“MUMSS Class A Stock” means the Class A capital stock of MUMSS with the dividend rights (which shall
be the same per share amount and the same rank as the MUMSS Class D Stock), the liquidation rights (which
shall be the same per share amount and the same rank as the MUMSS Class B Stock, the MUMSS Class C Stock
and the MUMSS Class D Stock) and the voting rights (one vote per share) set forth in the MUMSS Articles.

“MUMSS Class B Stock” means the Class B capital stock of MUMSS with the liquidation rights (which
shall be the same per share amount and the same rank as the MUMSS Class A Stock, the MUMSS Class C Stock
and the MUMSS Class D Stock) and the voting rights (one vote per share) set forth in the MUMSS Articles.

“MUMSS Class C Stock” means the Class C capital stock of MUMSS with the liquidation rights (which
shall be the same per share amount and the same rank as the MUMSS Class A Stock, the MUMSS Class B Stock
and the MUMSS Class D Stock) set forth in the MUMSS Articles.

“MUMSS Class D Stock” means Class D capital stock of MUMSS with the dividend rights (the same per
share amount and the same rank as the MUMSS Class A Stock) and the liquidation rights (the same per share
amount and the same rank as the MUMSS Class A Stock, the MUMSS Class B Stock and the MSMS Class C
Stock) set forth in the MUMSS Articles.

“



“MUSBJ



“Pre-Closing Litigation” has the meaning set forth in Section 6.7(f).

“Pre-Closing Reorganization” means the MUFG Pre-Closing Reorganization or the MS Pre-Closing



“Subsidiary” means, with respect to any Person, (i) any corporation of which the issued and outstanding
stock having at least a majority of votes entitled to be cast in the election of directors under ordinary
circumstances shall at the time be owned, directly or indirectly, by such Person or by such Person and a
Subsidiary or Subsidiaries of such Person or by a Subsidiary or Subsidiaries of such Person, (ii) any other Person
(other than a corporation) of which at least a majority of voting interests, under ordinary circumstances is at the
time, directly or indirectly, owned or controlled by such Person or by such Person and a Subsidiary or
Subsidiaries of such Person or by a Subsidiary or Subsidiaries of such Person, or (iii) any entity which would be
considered to be a subsidiary in Article 8, Paragraph 3 of the Regulation Concerning Terminology, Forms and
Method of Preparation of Financial Statements, etc. (Ministry of Finance Ordinance No. 59, Nov. 27, 1963, as
amended); provided, that, notwithstanding the foregoing, the neither MUMSS nor MSMS shall be deemed a
Subsidiary of MUFG, MUS, MS, or MSJS on or after the Closing.

“Target Net Asset Value” has the meaning set forth in Section 1.6(a).

“Tax Return” means any return, declaration, report, claim for refund, or information return or statement
relating to Taxes filed or required to be filed with a Governmental Authority, including any schedule or
attachment thereto, and including any amendment thereof.

“Taxes
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CERTIFICATION

I, Katsunori Nagayasu, certify that:

1. I have reviewed this annual report on Form 20-F of Mitsubishi UFJ Financial Group, Inc.;



CERTIFICATION
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MITSUBISHI UFJ FINANCIAL GROUP, INC.CERTIFICATION REQUIRED BY
RULE 13a-14(b) OR RULE 15d-14(b)

AND 18 U.S.C. Section 1350



MITSUBISHI UFJ FINANCIAL GROUP, INC.

CERTIFICATION REQUIRED




