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PART I

Item 1. Identity of Directors, Senior Management and Advisors.

Not applicable.

Item 2. Offer Statistics and Expected Timetable.

Not applicable.

Item 3. Key Information.

A. Selected Financial Data

The selected statement of income data and selected balance sheet data set forth below have been derived



You should read the selected financial data set forth below in conjunction with “Item 5. Operating and
Financial Review and Prospects” and our consolidated financial statements and other financial data included
elsewhere in this Annual Report on Form 20-F. These data are qualified in their entirety by reference to all of
that information.

Fiscal years ended March 31,

2003 2004 2005 2006 2007

(in millions, except per share data and number of shares)
Statement of income data:



At March 31,

2003 2004 2005 2006 2007

(in millions)
Balance sheet data:

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥96,537,404 ¥103,699,099 ¥108,422,100 ¥186,219,447 ¥186,202,911
Loans, net of allowance for credit losses . . . . . . . . . . . 46,928,860 47,469,598 50,164,144 94,494,608 94,210,391
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 93,978,776 99,854,128 104,049,003 176,551,294 175,769,599
Deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 67,096,271 69,854,507 71,143,099 126,639,931 126,587,009
Long-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,159,132 5,659,877 5,981,747 13,889,525 14,389,930
Total shareholders’ equity . . . . . . . . . . . . . . . . . . . . . . 2,558,628 3,844,971 4,373,097 9,668,153 10,433,312
Capital stock(5) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,084,708 1,084,708 1,084,708 1,084,708 1,084,708

Fiscal years ended March 31,

2003 2004 2005 2006



Exchange Rate Information





economic or other considerations, to sell or write off our problem loans at a larger discount, in a larger amount or









We may not be able to refinance our subordinated debt obligations with equally subordinated debt, and as
a result our capital ratios may be adversely affected.



If the Japanese stock market declines in the future, we may incur losses on our securities portfolio and
our capital ratios will be adversely affected.







Our income and expenses relating to our international operations, as well as our foreign assets and
liabilities, are exposed to foreign currency fluctuations.

Our international operations are subject to fluctuations in foreign currency exchange rates against the



Additionally, as with other Japanese companies, our offices and other facilities are subject to the risk of
earthquakes and other natural disasters. Our redundancy and backup measures may not be sufficient to avoid a
material disruption in our operations, and our contingency plans may not address all eventualities that may occur
in the event of a material disruption.

These various factors, the threat of such risks or related countermeasures, or a failure to address such risks,
may materially and adversely affect our business, operating results and financial condition.

We may be subject to liability and regulatory action if we are unable to protect personal and other
confidential information.

In recent years, there have been many cases where personal information and records in the possession of
corporations and institutions were leaked or improperly accessed. In the event that personal information in our
possession about our customers or employees is leaked or improperly accessed and subsequently misused, we
may be subject to liability and regulatory action. The standards applicable to us have become more stringent
under the Personal Information Protection Act of Japan, which became fully effective from April 2005. As an
institution in possession of personal information, we may have to provide compensation for economic loss and
emotional distress arising out of a failure to protect such information in accordance with the Personal Information
Protection Act. In addition, such incidents could create a negative public perception of our operations, systems or
brand, which may in turn decrease customer and market confidence and materially and adversely affect our
business, operating results and financial condition.

Transactions with counterparties in countries designated by the U.S. Department of State as state
sponsors of terrorism may lead some potential customers and investors in the U.S. and other countries to avoid
doing business with us or investing in our shares.

We, through our banking subsidiaries, engage in operations with entities in or affiliated with Iran and Cuba,
including transactions with entities owned or controlled by the Iranian or Cuban governments, and the banking







and unanticipated problems could arise in the integration process, including unanticipated expenses related to the





The Bank of Tokyo-Mitsubishi UFJ, Ltd.





While maintaining the corporate cultures and core competencies of BTMU, MUTB, MUS, we as the
holding company seek to work with them to find ways to:



Individual annuity insurance





Global Businesses

Overseas business support. We provide a full range of services to support customers’ overseas activities,
including loans, deposits, assistance with mergers and acquisitions and cash management services. We also



changes in the Japanese financial system. Structural reforms have prompted Japanese banks to merge or
reorganize their operations, thus changing the nature of the competition from other financial institutions as well
as from other types of businesses.

Japan

Deregulation. Competition in Japan has intensified as a result of the relaxation of regulations relating to
Japanese financial institutions. Most of the restrictions that served to limit competition were lifted before the year
2000. Deregulation has eliminated barriers between different types of Japanese financial institutions, which are
now able to compete directly against one another. Deregulation and market factors have also facilitated the entry
of various large foreign financial institutions into the Japanese domestic market.

The Banking Law, as amended, now permits banks to engage in the securities business by establishing or
otherwise owning domestic and overseas securities subsidiaries with the approval of the Financial Services
Agency, an agency of the Cabinet Office. Further increases in competition among financial institutions are



environment, such as reform of the pension system and related accounting regulations under Japanese GAAP.
However, competition may increase in the future as regulatory barriers to entry are lowered. A new trust business
law came into effect on December 30, 2004. Among other things, the new trust business law expands the types of
property that can be entrusted and allows non-financial companies to conduct trust business upon approval. The
new law also adopts a new type of registration for companies that wish to conduct only the administration type
trust business. These regulatory developments are expected to facilitate the expansion of the trust business, but
competition in this area is also expected to intensify.

Integration. Another major reason for heightened competition in Japan is the integration and
reorganization of Japanese financial institutions. In 1998, amendments were made to the Banking Law to allow
the establishment of bank holding companies, and this development together with various factors, such as the









The Bank of Japan also conducts inspections of banks similar to those undertaken by the Financial Services



Deposit insurance system and government investment in financial institutions. The Deposit Insurance Law







U.S. branches and agencies of foreign banks must be licensed, and are also supervised and regulated, by a
state or by the Office of the Comptroller of the Currency, or the OCC, the federal regulator of national banks. All
of the branches and agencies of BTMU and MUTB in the United States are state-licensed. Under U.S. federal
banking laws, state-licensed branches and agencies of foreign banks may engage only in activities that would be
permissible for their federally-licensed counterparts, unless the Federal Reserve Board determines that the
additional activity is consistent with sound practices. U.S. federal banking laws also subject state-licensed
branches and agencies to the single-borrower lending limits that apply to federal branches and agencies, which
generally are the same as the lending limits applicable to national banks, but are based on the capital of the entire
foreign bank.



Bank capital requirements and capital distributions. Our U.S. banking subsidiaries and UnionBanCal
Corporation, our U.S. subsidiary bank holding company, are subject to applicable risk-based and leverage capital
guidelines issued by U.S. regulators for banks and bank holding companies. All of our U.S. banking subsidiaries
are “well capitalized” under those guidelines as they apply to banks, and our U.S. subsidiary bank holding
company exceeds all minimum regulatory capital requirements applicable to domestic bank holding companies.
The Federal Deposit Insurance Corporation Improvement Act of 1991, or FDICIA, provides, among other things,
for expanded regulation of insured depository institutions, including banks, and their parent holding companies.
As required by FDICIA, the federal banking agencies have established five capital tiers ranging from “well
capitalized” to “critically undercapitalized” for insured depository institutions. As an institution’s capital position
deteriorates, the federal banking regulators may take progressively stronger actions, such as further restricting
affiliate transactions, activities, asset growth or interest payments. In addition, FDICIA generally prohibits an
insured depository institution from making capital distributions, including the payment of dividends, or the
payment of any management fee to its holding company, if the insured depository institution would subsequently
become undercapitalized.

The availability of dividends from insured depository institutions in the United States is limited by various



Recent Regulatory Actions. In December 2006, we and BTMU entered into a written agreement with the
Federal Reserve Banks of San Francisco and New York and the New York State Banking Department, and Bank



C. Organizational Structure

The following chart presents our corporate structure summary as at March 31, 2007:



Set forth below is a list of our principal consolidated subsidiaries at March 31, 2007:



D. Property, Plants and Equipment

Premises and equipment at March 31, 2006 and 2007 consisted of the following:
2006 2007

(in millions)
Land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 471,184 ¥ 449,283
Buildings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



Item 5. Operating and Financial Review and Prospects.

The following discussion and analysis should be read in conjunction with “Item 3.A. Key Information—
Selected Financial Data,” “Selected Statistical Data” and our consolidated financial statements and related
notes included elsewhere in this Annual Report.

Page



results for the fiscal year ended March 31, 2005 reflect the results of MTFG only. The results for the fiscal year
ended March 31, 2006 reflect the pre-merger results of MTFG for the six months ended September 30, 2005 and



• equity in earnings (losses) of equity method investees;

• gains on sales of loans; and

• other non-interest income.





stock, which will take effect as of September 30, 2007. Our minimum stock investment unit (or investment unit
price) with respect to our common stock will be reduced to one-tenth of the current unit through (a) a stock split
by which one share will be split into 1,000 shares and (b) the adoption of a unit share system under which one







We accounted for this transaction as a discontinued operation in accordance with Statement of Financial



As part of its new medium term business plan, Mitsubishi UFJ NICOS will implement measures to reform
its business structure, including the following measures:





In the foreign exchange markets, the Japanese yen was at similar levels at the end of March 2007 against the
US dollar as compared to the beginning of the fiscal year. The Japanese yen/US dollar foreign exchange rate was
around ¥118 to $1 at the beginning of April 2006. After appreciating against the US dollar to around ¥110 in
mid-May 2006, the Japanese yen depreciated to around ¥118 at the end of March 2007. As of mid-September
2007, the Japanese yen/US dollar foreign exchange rate was around ¥115 to $1. Against the Euro, the Japanese
yen weakened during the fiscal year from around ¥143 to €1 at the beginning of April 2006 to around ¥157 at the
end of March 2007. As of the mid-September 2007, the Japanese yen/Euro foreign exchange rate was around
¥159 to €1. The Japanese yen has been fluctuating significantly in recent weeks against the US dollar, Euro and
other foreign currencies as a result of instability in the global financial markets and its impact on so-called “yen



International Financial Markets

With respect to the international financial and economic environment for the fiscal year ended March 31,



grading system that assigns risk ratings to individual countries. To determine the risk rating, we consider the





sufficient, we will incur additional deferred tax expenses, which could materially affect our operating results and
financial condition in future periods.









Accounting Changes and Error Corrections—In May 2005, the FASB issued SFAS No. 154, “Accounting
Changes and Error Corrections—a replacement of APB Opinion No. 20 and FASB Statement No. 3.” SFAS
No. 154 replaces APB No. 20, “Accounting Changes,” and SFAS No. 3, “Reporting Accounting Changes in
Interim Financial Statements,” and changes the requirements for the accounting for and reporting of a change in
accounting principle. SFAS No. 154 applies to all voluntary changes in accounting principles. SFAS No. 154
also applies to changes required by an accounting pronouncement in the unusual instance that the pronouncement





recognize a servicing asset or servicing liability each time it undertakes an obligation to service a financial asset





Results of Operations

The following table sets forth a summary of our results of operations for the fiscal years ended March 31,
2005, 2006 and 2007:

Fiscal years ended March 31,



Net Interest Income





their business performance mainly attributable to the general recovery in the Japanese economy, as well as
upgrades of credit ratings of borrowers to whom we had large exposures and who made progress in their



assets and liabilities denominated in foreign currencies. The transaction gains (losses) on the translation into
Japanese yen fluctuate from period to period depending upon the spot rates at the end of each fiscal year. This is
primarily because the transaction gains (losses) on translation of securities available for sale, such as bonds
denominated in foreign currencies, are not included in current earnings, but are reflected in other changes in
equity from nonowner sources, while in principle all transaction gains (losses) on translation of monetary
liabilities denominated in foreign currencies are included in current earnings.

Net trading account profits primarily include net gains (losses) on trading securities and interest rate
derivative instruments entered into for trading purpoo2u.n-26154(trading4-257(account)-w
[(assets)-54(for2T*
[(liabilities)-261.1(are)-carriinated)-257(at)-fairtary)]TJ
Tvalu1(are)-3.1(and)-any(and)-255(changes)-254for2T255(the)-valu1(are)-3.1(of)-251(trading)-257(account)-w
[(assets)-54(for2T*
[(liabili,ties)-26263(intrading)-251(interest)-261(rude)-D
[(derivai,ties2-261.1(ary)]TJ
Trecordntered)-25(for2T256(net)-251(trading)-257(account)-255(pro.ated)-D
[(derivativd)-259.1(instruments)-26254(for)-254(trading)-257(purpount)-wlso(are)-254(incrude)-thos1(are)-becdsuch)-252ary)]TJ
Thedchanges3-3.1(of)-256(net)-ex(puurhanges6.)-2612(other8-than7(at)-f.1(for)-2pecifi(fimarilyn-26i7.1tifilected)-261
[(assets)-54(for2T*
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Net trading account profits of ¥404.8 billion were recorded for the fiscal year ended March 31, 2007,









In September 2002, we applied to the tax authorities for approval to file our national income tax returns
based on the consolidated corporate-tax system starting from the fiscal year ended March 31, 2003, and received
the approval in March 2003. The consolidated corporate-tax system allows companies to base tax payments on
the combined profits or losses of a parent company and its wholly-owned domestic subsidiaries.

In February 2005, our application to suspend the consolidated corporate-tax system was approved by the
Japanese tax authorities. We filed our tax returns under the consolidated corporate-tax system for the fiscal year
ended March 31, 2005. Due to the suspension of the consolidated corporate-tax system, deferred income taxes





Global Markets



businesses, including those of UFJ NICOS (presently Mitsubishi UFJ NICOS). These increases primarily
reflected the fact that the fiscal year ended March 31, 2006 reflected only six months of the post-merger MUFG
(with the first half of the fiscal year reflecting the pre-merger MTFG only), while the results for the fiscal year
ended March 31, 2007 reflected the post-merger MUFG for the full twelve-month period. Other factors which
increased net revenue were increases in fee income from investment trusts and in interest spread from our
domestic Japanese Yen deposits.



reflected only those of the post-merger MUFG for six months (with the first half of the fiscal year reflecting



Operating expenses of the Integrated Retail Banking Business Group increased ¥253.2 billion, from ¥323.7



Operating profit of the Integrated Trust Assets Business Group increased ¥34.8 billion, from ¥13.3 billion
for the fiscal year ended March 31, 2005 to ¥48.1 billion for the fiscal year ended March 31, 2006. This increase
was due mainly to the increase in net revenue as stated above.

Net revenue of Global Markets increased ¥30.7 billion, from ¥285.0 billion for the fiscal year ended
March 31, 2005 to ¥315.7 billion for the fiscal year ended March 31, 2006. The increase in net revenue was



Fiscal Year Ended March 31, 2007 Compared to Fiscal Year Ended March 31, 2006

Domestic net income for the fiscal year ended March 31, 2007 was ¥63.0 billion, compared to a net loss of
¥78.4 billion for the fiscal year ended March 31, 2006. This improvement primarily reflected the increase in non-





Loan Portfolio

The table immediately below sets forth our loans outstanding by domicile and type of industry of borrowers,





The following table presents comparative data in relation to the principal amount of nonperforming loans
sold and reversal of allowance for credit losses:



Change in total allowance and provision for credit losses

At March 31, 2007, the total allowance for credit losses was ¥1,112.5 billion, representing 1.17% of our
total loan portfolio or 65.46% of our total nonaccrual and restructured loans and accruing loans contractually past
due 90 days or more. At March 31, 2006, the total allowance for credit losses was ¥1,012.2 billion, representing
1.06% of our total loan portfolio or 49.51% of our total nonaccrual and restructured loans and accruing loans
contractually past due 90 days or more.

The total allowance at March 31, 2007 increased ¥100.3 billion compared to the previous year-end. The
increase in allowance was mainly due to the downgrade in credit rating of a large borrower in the transportation
industry, and such increase exceeded the decrease in allowance due to charge-offs.

During the fiscal years ended March 31, 2006 and 2007, there were no significant additions to the allowance
for credit losses resulting from directives, advice or counsel from governmental or regulatory bodies.

Provision for credit losses for the fiscal year ended March 31, 2007 was ¥358.6 billion, an increase of



The following table summarizes the distribution of nonaccrual and restructured loans, and accruing loans
that are contractually past due 90 days or more as to principal or interest payments, at March 31, 2005, 2006 and
2007:

At March 31,





The percentage of the allocated allowance to total impaired loans at March 31, 2007 was 41.2%, an increase
of 11.0 percentage points from 30.2% at March 31, 2006. The increase in the percentage of the allocated
allowance was due to a decrease in restructured loans, which had a relatively low level of allowance compared to
nonaccrual loans.





Allowance for Off-balance-sheet Credit Instruments

In addition to the allowance for credit losses on the loan portfolio, we maintain an allowance for credit
losses on off-balance-sheet credit instruments, including commitments to extend credit, a variety of guarantees





Domestic deposits decreased ¥1.35 trillion from ¥110.06 trillion at March 31, 2006 to ¥108.71 trillion at









Capital Ratios of Our Major Banking Subsidiaries in Japan

The table below presents the risk-based capital ratios of BTMU and MUTB at March 31, 2006 and 2007
(underlying figures are calculated in accordance with Japanese banking regulations based on information derived
from their consolidated and non-consolidated financial statements prepared in accordance with Japanese GAAP,
as required by the Financial Services Agency).

The March 31, 2006 data are calculated according to Basel I since Basel II became effective in Japan at
March 31, 2007.

At March 31,



Capital Adequacy Ratio of Mitsubishi UFJ Securities



The table immediately below presents, by type of VIE, the total assets of non-consolidated VIEs and the
maximum exposures to non-consolidated VIEs at March 31, 2006 and 2007.

The total assets of non-consolidated VIEs and the maximum exposure to non-consolidated VIEs at March
31, 2006 have been restated. For further information, see note 27 to our consolidated financial statements.



Corporate Recovery Fund



Trust Arrangements

We offer a variety of asset management and administration services under trust arrangements including
securities investment trusts, pension trusts and trusts used as securitization vehicles. Although in limited cases we





G. Safe Harbor

See the discussion under “Forward-Looking Statements.”

Item 6. Directors, Senior Management and Employees.

A. Directors and Senior Management

The following table sets forth the members of our board of directors as of July 31, 2007, together with their
respective dates of birth and positions.

Name Date of Birth Position at MUFG Previous or Current Position

Ryosuke Tamakoshi July 10, 1947 Chairman Deputy Chairman of BTMU

Haruya Uehara July 25, 1946 Deputy Chairman and Chief
Audit Officer

President of MUTB

Nobuo Kuroyanagi December 18, 1941 President and Chief Executive
Officer

President of BTMU

Katsunori Nagayasu April 6, 1947 Deputy President and Chief
Compliance Officer

Deputy President of BTMU

Yoshihiro Watanabe July 26, 1947 Senior Managing Director
and Chief Risk
Management Officer

Director of MUS

Toshihide Mizuno April 19, 1950 Senior Managing Director
and Chief Planning Officer

Director of MUTB

Hiroshi Saito July 13, 1951 Senior Managing Director
and Chief Financial Officer

Director of BTMU

Shintaro



deputy president of UFJ Bank from May 2002 to May 2004, and as a senior executive officer of UFJ Bank from
January 2002 to May 2002. Mr. Tamakoshi served as a senior executive officer of The Sanwa Bank, Limited, or
Sanwa Bank, from June 1999 to January 2002, and as a director of Sanwa Bank from June 1997 to June 1999.

Haruya Uehara has been the deputy chairman and chief audit officer since October 2005. He has also been
the president of MUTB since October 2005. He served as the chairman and co-chief executive officer of MTFG
from June 2004 to September 2005 and as a director of MTFG from June 2003 to April 2004. He served as the
president of Mitsubishi Trust Bank from April 2004 to September 2005 and as a deputy president of Mitsubishi
Trust Bank from June 2002 to April 2004. He served as a senior managing director of Mitsubishi Trust Bank





Mr. Okijima served as a managing director, member of the board of Toyota from September 1990 to September
1992 and as a director, member of the board of Toyota from September 1985 to September 1990.

Akio Harada has been a director since June 2006. He has also been an attorney-at-law at Hironaka Law
Office since October 2004 and the president of Tokyo Woman’s Christian University since July 2005. He served
as the prosecutor general of the Tokyo High Prosecutors’ Office from July 2001 to June 2004 and as the chief
prosecutor of the same office from December 1999 to July 2001. He served as the administrative vice minister of
the Ministry of Justice from June 1998 to December 1999 and as the director general of the Criminal Affairs
Bureau, the Ministry of Justice from January 1996 to June 1998. He served as the deputy vice minister of the
Ministry of Justice from December 1993 to January 1996 and as the chief public prosecutor of the Morioka
District Public Prosecutor Office from April 1992 to December 1993. Mr. Harada served as a general manager of
the personnel division of the Minister’s Secretariat, the Ministry of Justice from April 1988 to April 1992.

Takuma Otoshi has been a director since October 2005. He served as a director of MTFG from June 2004 to
September 2005. He has also been the president of IBM Japan, Ltd. since December 1999. Mr. Otoshi served as a
managing director of IBM Japan, Ltd. from March 1997 to December 1999 and as a director of IBM Japan, Ltd.
from March 1994 to March 1997.



as a corporate auditor of Mitsubishi Securities from September 2002 to September 2005. Mr. Imai has been a
partner at the law firm Miyake, Imai & Ikeda since January 1972.



Name Date of Birth Position at MUFG





Name



Name Date of Birth Position at MUFG Previous or Current Position







voluntarily established our internal audit and compliance committee, nomination committee and compensation
committee to support our board of directors.

Internal Audit and Compliance Committee. The internal audit and compliance committee, a majority of







D. Employees



E. Share Ownership

The information required by this item is set forth in “Item 6.B. Compensation and Item 7.B. Related Party
Transactions.”

Item 7. Major Shareholders and Related Party Transactions.

A. Major Shareholders

Common Stock

As of March 31, 2007, we had 361,059 registered shareholders of our common stock. The ten largest
holders of our common stock appearing on the register of shareholders as of March 31, 2007, and the number and
the percentage of such shares held by them, were as follows:

Name
Number of shares

held
Percentage of

total shares in issue

Japan Trustee Services Bank, Ltd.(1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 453,940 4.17%





Under the stock-based compensation plan, our directors, corporate auditors and executive officers will be











(2) our stated capital;

(3) our additional paid-in capital;

(4) our accumulated legal reserve;



Stock Splits

Stock splits of our outstanding stock may be effected at any time by resolution of the board of directors.
When a stock split is to be effected, we may increase the authorized share capital to cover the number of shares
to be increased by the stock split by amending our articles of incorporation by resolution of the board of directors
without approval by special resolution of the general meeting of shareholders, unless more than one class of



Voting Rights

A holder of shares of our common stock is generally entitled to one voting right for each unit of common
shares held. The common shares identified below are not entitled to voting rights even when such shares
constitute a whole unit, and such common shares are not considered when determining whether a quorum exists
for a shareholders’ meeting:

• treasury shares;

• shares held by a company in which we, we and our subsidiaries or our subsidiaries owns 25% or more of
the total voting rights; and



Our articles of incorporation do not include any provision that grants shareholders cumulative voting rights
at elections of directors or corporate auditors.

Subscription Rights



Repurchase of Our Shares



totaling 1,076,901 (after the stock split becomes effective, 1,076,901,000) shares of preferred stock, including



Preferred Dividends

In priority to the payment of dividends to holders of our common stock, the amount of preferred dividends
payable each fiscal year for each class of our preferred stock is set forth below.

• class 3 preferred shares: ¥60,000 per share as set by the resolution of our board of directors dated



• ¥2,500,000 (after the stock split becomes effective, ¥2,500) per share of first to fourth series of class 6
preferred shares,

• ¥2,500,000 (after the stock split becomes effective, ¥2,500) per share of first to fourth series of class 7
preferred shares,

• ¥3,000,000 (after the stock split becomes effective, ¥3,000) per share of class 8 preferred shares,

• ¥1,000,000 (after the stock split becomes effective, ¥1,000) per share of class 11 preferred shares, and

• ¥1,000,000 (after the stock split becomes effective, ¥1,000) per share of class 12 preferred shares.

The holders of our preferred stock are not entitled to any further dividends or other participation in or
distribution of our residual assets upon our liquidation.

Voting Rights

No holder of our preferred stock has the right to receive notice of, or to vote at, a general meeting of
shareholders, except as otherwise specifically provided under our articles of incorporation or other applicable
law. Under our articles of incorporation, holders of our preferred stock will be entitled to receive notice of, and
have one voting right per unit of preferred shares at, our general meetings of shareholders:

• from the commencement of our ordinary general meeting of shareholders if an agenda for approval to
declare a preferred dividend is not submitted to such meeting; or

• from the close of any ordinary general meeting of shareholders if a proposed resolution to declare a
preferred dividend is not approved at such meeting.

In each case, holders of our preferred stock will be entitled to receive notice of and vote at the relevant







presented by the same holder at the same time, represent in the aggregate at least 100 ADSs. If any ADSs are
surrendered but not cancelled pursuant to the preceding sentence, The Bank of New York will execute and
deliver an ADR or ADRs evidencing the balance of ADSs not so cancelled to the person or persons surrendering
the same.



Fees and Expenses



Amendment and Termination

We may agree with The Bank of New York to amend the deposit agreement and the ADSs without your
consent for any reason. If the amendment adds or increases fees or charges, except for taxes and other



Requirements for Depositary Actions

Before The Bank of New York will issue or register transfer of an ADS, make a distribution on an ADS, or
permit withdrawal of shares, it may require:

• payment of stock transfer or other taxes or other governmental charges and transfer or registration fees
charged by third parties for the transfer of any shares or other deposited securities,

• production of satisfactory proof of the identity and genuineness of any signature or other information it
deems necessary, and



D. Exchange Controls

Foreign Exchange and Foreign Trade Law



to above. However, where as a result of a deposit or withdrawal the aggregate number of shares held by the
depositary, including shares deposited with us as custodian for the depositary, or the holder surrendering ADSs,
as the case may be, would be 10% or more of the total outstanding shares, a report will be required, and in
specified circumstances, a prior notification may be required, as noted above.

Reporting of Substantial Shareholdings

The Securities and Exchange Law of Japan requires any person who has become, beneficially and solely or
jointly, a holder of more than 5% of the total issued shares of capital stock of a company listed on any Japanese





As used herein, a “U.S. holder” is a beneficial owner of shares or ADSs, as the case may be, that is, for U.S.
federal income tax purposes:

• a citizen or resident of the United States,

• a corporation or other entity taxable as a corporation created or organized under the laws of the United



Taxation of Dividends



Information Reporting and Backup Withholding



Risk Classification



Business Continuity Management

Based on a clear critical response rationale and associated decision-making criteria, MUFG has developed



framework, each major banking subsidiary manages its respective credit risk on a consolidated and global basis,
while the holding company oversees and manages credit risk on an overall group-wide basis. The holding
company also convenes regular committee meetings to monitor credit risk management at major banking
subsidiaries and to issue guidance where necessary.

At each major banking subsidiary, we have in place a system of checks and balances in which a credit
administration section that is independent of the business promotion sections screens individual transactions and
manages the extensions of credit. At the management level, regular meetings of credit and investment
management committee and related deliberative bodies ensure full discussion of important matters related to
credit risk management. Besides such checks and balances and internal oversight systems, credit examination
functions also undertake credit testing and evaluation to ensure appropriate credit risk management. The
following diagram summarizes the credit risk management framework for the major banking subsidiaries:



Definition of MUFG Borrower Rating





Market Risk Management

Market risk is the risk that the value of our assets and liabilities could be adversely affected by changes in
market variables such as interest rates, securities prices, or foreign exchange rates.

Management of market risk at MUFG aims to control related risk exposure across the Group while ensuring
that earnings are commensurate with levels of risk.

Market Risk Management System

MUFG has adopted an integrated system to manage market risk from its trading and non-trading activities.
The holding company monitors group-wide market risk, while each of the major subsidiaries manages its market
risks on a consolidated and global basis.



Activities in the trading business are performed in accordance with the predetermined rules and procedures.
The internal auditors as well as independent accounting auditors regularly verify the appropriateness of the
management controls over these activities and the risk evaluation models adopted.

Market Risk Measurement Model

Market risks consist of general risks and specific risks. General market risks result from changes in entire
markets, while specific risks relate to changes in the prices of individual stocks and bonds which are independent
of the overall direction of the market.

To measure general market risks, MUFG uses the VaR method which estimates changes in the market value
of portfolios within a certain period by statistically analyzing past market data. Since the daily variation in



Summaries of Market Risks (Fiscal Year Ended March 2007)

Trading activities



Billions of Yen





Actual losses never exceeded VaR in the fiscal year ended March 2007. This means that MUFG’s VaR
model provided reasonably accurate measurements of market risk during the fiscal year.

Stress Testing





Risk Management Framework



MUFG has also formulated the Personal Information Protection Policy as the basis for ongoing programs to
protect the confidentiality of personal information.



4. Respect for human rights and the environment





• Please submit reports in either Japanese or English.

• If the informant wishes, we will endeavor to report back to the informant on the response taken within a
reasonable period of time following the receipt of specific information, but cannot promise to do so in
all instances.

Internal Audit

The Role of Internal Audit

Internal audit functions within MUFG seek to provide independent verification of the adequacy and
effectiveness of internal control systems. This includes monitoring the status of risk management and compliance
systems, which are critical to the maintenance of sound and appropriate business operations. Internal audit results
are reported to senior management. An additional role for internal audit is to make suggestions to help improve



including the results of all internal audits and internal auditing plans requiring board approval. The deliberations
of the audit committees concerning such matters are then reported to the respective boards of directors. This
structure enhances the independence of internal audit functions from functions responsible for business
execution.

Item 12. Description of Securities Other than Equity Securities.

Not applicable.
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PART II

Item 13. Defaults, Dividend Arrearages and Delinquencies.

None.

Item 14. Material Modifications of the Rights of Security Holders and Use of Proceeds.

None.

Item 15. Controls and Procedures.













Item 16E. Purchases of Equity Securities by the Issuer and Affiliated Purchasers.

Issuer Purchases of Common Shares:

Total Number of
Shares Purchased

Average Price
Paid per Share (¥)

Total Number of
Shares

Purchased as
Part of Publicly

Announced
Plans or

Programs

Maximum
Number of
Shares that
May Yet Be





** Incorporated by reference to Annex A to the final Prospectus filed pursuant to Rule 424(b)(3) and relating
to the Registration Statement on Form F-4 (Reg. No. 333-123136).

*** Incorporated by reference to Annex B to the final Prospectus filed pursuant to Rule 424(b)(3) and relating
to the Registration Statement on Form F-4 (Reg. No. 333-123136).

**** Incorporated by reference to Annex A to the final Prospectus filed pursuant to Rule 424(b)(3) and relating



SELECTED STATISTICAL DATA

Due to close integration of our foreign and domestic activities, it is difficult to make a precise determination
of the assets, liabilities, income and expenses of our foreign operations. The foreign operations as presented
include the business conducted by overseas subsidiaries and branches, and the international business conducted
by the several international banking related divisions headquartered in Japan. Our management believes that the





Fiscal years ended March 31,

2005 2006 2007

Average
balance

Interest
expense

Average
rate

Average
balance

Interest
expense

Average
rate

Average
balance

Interest
expense

Average
rate



Analysis of Net Interest Income

The following table shows changes in our net interest income between changes in volume and changes in
rate for the fiscal year ended March 31, 2006 compared to the fiscal year ended March 31, 2005 and the fiscal
year ended March 31, 2007 compared to the fiscal year ended March 31, 2006.

Fiscal year ended March 31, 2005
versus

fiscal year ended March 31, 2006

Fiscal year ended March 31, 2006
versus

fiscal year ended March 31, 2007

Increase (decrease)
due to changes in

Increase
due to changes in

Volume





II. Investment Portfolio



Note:



The following table presents the book values, maturitJnc5-25andues,1(weightedues,4-25averagtable)-yieldsableinvestmpre



III. Loan Portfolio

The following table shows our loans outstanding, before deduction of allowance for credit losses, by
domicile and type of industry of borrower at March 31 of each of the five fiscal years ended March 31, 2007.



(4) Classification of loans by industry at March 31, 2003, 2004 and 2005 have been restated as follows:

At March 31,

2003 2004 2005

As previously
reported As restated

As previously
reported

As restate
900 0 m
334.4 674.515 m
324.4 654.515 l
S
BT05
report05



Maturities and Sensitivities of Loans to Changes in Interest Rates

The following table shows the maturities of our loan portfolio at March 31, 2007:

Maturity

One year or less One to five years Over five years Total

(in millions)
Domestic:

Manufacturing . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 7,380,051 ¥ 3,109,645 ¥ 483,890 ¥10,973,586
Construction . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,114,449 615,500 100,803 1,830,752
Real estate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,448,568 3,432,848 2,042,787 7,924,203
Services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,145,882 2,820,438 954,845 6,921,165
Wholesale and retail . . . . . . . . . . . . . . . . . . . . . 6,415,674 2,468,782 519,775 9,404,231
Banks and other financial institutions . . . . . . . . 2,471,288 1,842,455 82,035 4,395,778
Communication and information services . . . .









(3) Charge-offs of domestic loans within the “consumer” category in the above table include charge-offs of loans to individuals who utilize





V. Deposits

The following table shows the average amount of, and the average rate paid on, the following deposit
categories for the fiscal years ended March 31, 2005, 2006 and 2007:

Fiscal years ended March 31,

2005 2006 2007

Average
amount

Average
rate

Average
amount

Average
rate

Average
amount

Average
rate

(in millions, except percentages)

Domestic offices:



VI. Short-Term Borrowings





REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of
Mitsubishi UFJ Financial Group, Inc.
(Kabushiki Kaisha Mitsubishi UFJ Financial Group):

We have audited the accompanying consolidated balance sheets of Mitsubishi UFJ Financial Group, Inc.
(Kabushiki Kaisha Mitsubishi UFJ Financial Group) (“MUFG”) and subsidiaries (together, the “MUFG Group”)



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
MARCH 31, 2006 AND 2007

2006 2007

(in millions)
ASSETS

Cash and due from banks (Note 12) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 6,235,278 ¥ 2,847,469
Interest-earning deposits in other banks (Note 12) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,240,654 6,056,598
Call loans and funds sold (Note 15) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,026,293 1,990,116
Receivables under resale agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,379,985 4,556,543
Receivables under securities borrowing transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,142,074 6,320,179
Trading account assets (including assets pledged that secured parties are permitted to sell or repledge of ¥3,970,820 million in



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME
FOR THE FISCAL YEARS ENDED MARCH 31, 2005, 2006 AND 2007

2005 2006 2007



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY FROM NONOWNER SOURCES
FOR THE FISCAL YEARS ENDED MARCH 31, 2005, 2006 AND 2007

Gains (Losses)
before income
tax expense

(benefit)

Income tax
(expense)
benefit

Gains (Losses)
net of income
tax expense

(benefit)

(in millions)
Fiscal year ended March 31, 2005:
Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 415,155

Other changes in equity from nonowner sources:



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY
FOR THE FISCAL YEARS ENDED MARCH 31, 2005, 2006 AND 2007

2005 2006 2007

(in millions)
Preferred stock (Note 20):
Balance at beginning of fiscal year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 137,100 ¥ 247,100 ¥ 247,100
Conversion of Class 2 preferred stock to common stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (15,000) — —
Issuance of new shares of Class 3 preferred stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 125,000 — —

Balance at end of fiscal year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 247,100 ¥ 247,100 ¥ 247,100

Common stock (Note 21):
Balance at beginning of fiscal year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥1,069,708 ¥1,084,708 ¥ 1,084,708
Issuance of new shares of common stock by conversion of Class 2 preferred stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,000 — —



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS





MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

effects, are credited or charged directly to Foreign currency translation adjustments, a component of accumulated
other changes in equity from nonowner sources. Tax effects of gains and losses on foreign currency translation of
financial statements of overseas entities are not recognized unless it is apparent that the temporary differences



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

investment companies. Such securities held by those subsidiaries are not within the scope of SFAS No. 115,



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

change in the fair value of the hedged item and the hedging instruments is recognized in net interest income to
the extent that it is effective. For all other fair value hedges, the change in the fair value of the hedged item and



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

that are collectively evaluated for impairment, based on the present value of expected future cash flows
discounted at the loan’s effective interest rate, or on the loan’s observable market price, or based on the fair value
of the collateral if the loan is collateral dependent, when it is probable that the MUFG Group will be unable to
collect all amounts due according to the contractual terms of the loan agreement. For certain subsidiaries, some
impaired loans are aggregated for the purpose of measuring impairment using historical loss factors. Generally,
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MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Allowance for repayment of excess interest—The MUFG Group maintains an allowance for repayment of
excess interest, under SFAS No. 5, “Accounting for Contingencies,” based on an analysis of past experience of
reimbursement of excess interest, borrowers’ profile and recent trend of borrowers’ demand for reimbursement.



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Treasury Stock—The MUFG Group presents its treasury stock, including shares of MUFG owned by its
subsidiaries and affiliated companies, as a reduction of shareholders’ equity on the consolidated balance sheets at



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Reclassifications

Certain reclassifications and format changes have been made to the consolidated financial statements for the



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

of the entity. The obligation to perform the asset retirement activity is unconditional even though uncertainty
exists about the timing and (or) method of settlement. SFAS No. 143 acknowledges that in some cases, sufficient





MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Transfer to the Japanese Government of the Substitutional Portion of Employee Pension Fund Liabilities—





MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

of FIN No. 46R is permitted but not required. If retrospective application is elected, it must be completed no later
than the end of the first annual reporting period ending after July 15, 2006. The MUFG Group has not completed the
study of what effect the FSP will have on its financial position and results of operations.

Uncertainty in Income Taxes—In June 2006, the FASB issued FIN No. 48, “Accounting for Uncertainty in
Income Taxes.” FIN No. 48 requires recognition of a tax benefit to the extent of management’s best estimate of



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

fiscal years beginning after November 15, 2007. Early adoption is permitted subject to certain conditions. The
MUFG Group has not completed the study of what effect SFAS No. 159 will have on its financial position and
results of operations.

Investment Company Accounting—In June 2007, the AICPA issued SOP 07-1, “Clarification of the Scope
of the Audit and Accounting Guide Investment Companies and Accounting by Parent Companies and Equity
Method Investors for Investments in Investment Companies.” SOP 07-1 provides guidance for determining
whether an entity is within the scope of the AICPA Guide. The statement also addresses whether the specialized
industry accounting principles of the AICPA Guide should be retained by a parent company in consolidation or
by an investor that has the ability to exercise significant influence over the investment company and applies the
equity method of accounting to its investment in the entity. SOP 07-1 is effective for fiscal years beginning on or
after December 15, 2007, with earlier application encouraged. In addition, in May 2007, the FASB issued an
FSP FIN No. 46R-7, “Application of FIN No. 46R to Investment Companies,” which amends FIN No. 46R to
make permanent the temporary deferral of the application of FIN No. 46R to entities within the scope of the
revised audit guide under SOP 07-1. The MUFG Group has not completed the study of what effect SOP 07-1 and
FSP FIN No. 46R-7 will have on its financial position and results of operations.

2. BUSINESS COMBINATION

Merger with UFJ Holdings

Pursuant to the merger agreement dated April 20, 2005 between MTFG and UFJ Holdings and their
respective subsidiaries, MTFG merged with UFJ Holdings on October 1, 2005 and was renamed MUFG.
Therefore, the results of the UFJ Holdings Group operations have been included in the consolidated financial
statements subsequent to October 1, 2005.

The UFJ Holdings Group was one of Japan’s leading providers of financial services with a competitive
domestic position in the Nagoya and Osaka areas, as well as a client base of small and medium-sized enterprises
and retail customers which complements MTFG’s subsidiaries. These anticipated synergies contributed to a
purchase price that resulted in the recognition of goodwill.

As a result of the merger, MUFG is expected to be a leading comprehensive financial group that is
competitive on both a domestic and global basis, providing a broad range of financial products and services to
customers with increasingly diverse and sophisticated needs.
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MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Intangible assets acquired
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MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

2006 2007

(in millions)
Trading account assets:

Trading securities:
Japanese government, prefectural and municipal bonds



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The MUFG Group performs trading activities through market-making, sales and arbitrage, while
maintaining risk levels within appropriate limits in accordance with its risk management policy. Net trading gains
(losses) for the fiscal years ended March 31, 2005, 2006 and 2007 were comprised of the following:

2005 2006 2007

(in millions)





MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

For the fiscal years ended March 31, 2005, 2006 and 2007, gross realized gains on sales of investment
securities available f



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Less than 12 months 12 months or more Total

At March 31, 2007:
Estimated
fair value

Unrealized
losses

Estimated
fair value

Unrealized
losses

Estimated
fair value

Unrealized
losses

Number of
securities

(in millions)



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The MUFG Group has determined that unrealized losses on investments at March 31, 2006 and 2007 are



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Banks’ Shareholdings Purchase Corporation

Under a Japanese law forbidding banks from holding marketable equity securities in excess of their Tier I



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
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MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Impaired Loans

The MUFG Group’s impaired loans primarily include nonaccrual loans and restructured loans. A summary
of the recorded balances of impaired loans and related impairment allowance at March 31, 2006 and 2007 is
shown below:



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Loans Acquired in a Transfer

In accordance with SOP 03-3, the following table sets forth information primarily about loans of the UFJ
Holdings Group acquired in connection with the merger, for which it is probable, at acquisition, that the MUFG



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The MUFG Group considered prepayments in the determination of contractual cash flows and cash flows
expected to be collected based on historical results.

Note:







MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

charged-off. Additionally, at March 31, 2006 and 2007, there were no loans to related parties that were impaired.

8. ALLOWANCE FOR CREDIT LOSSES

Changes in the allowance for credit losses for the fiscal years ended March 31, 2005, 2006 and 2007 are
shown below:

2005 2006 2007

(in millions)

Balance at beginning of fiscal year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥888,120 ¥ 739,872 ¥1,012,227
Additions resulting from the merger with UFJ Holdings
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MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Other Intangible Assets

The table below presents the gross carrying amount, accumulated amortization and net carrying amount, in



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The estimated aggregate amortization expense for intangible assets for the next five years is as follows:

(in millions)

Fiscal year ending March 31:
2008 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥242,347
2009 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 215,972
2010 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 164,737
2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 135,793
2012 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 104,403

11. INCOME TAXES



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)





MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

At March 31, 2007, the MUFG Group had operating loss carryforwards of ¥3,296,801 million and tax credit
carryforwards of ¥1,216 million for tax purposes. Such carryforwards, if not utilized, are scheduled to expire as
follows:

Operating loss
carryforwards

Tax credit
carryforwards

(in millions)

Fiscal year ending March 31:
2008 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 785 ¥ —
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MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)The maturity information at March 31, 2007 for domestic and foreign time deposits, including CDs, is
summarized as follows:Domestic





MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Long-term debt (with original maturities of more than one year) at March 31, 2006 and 2007 was comprised
of the following:

2006 2007



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

2006 2007

(in millions)
Other subsidiaries:
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MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

substitutional portion and the application was approved in November 2004. To complete the separation process,







MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The following table summarizes the assumptions used in computing the present value of the projected
benefit obligations and the net periodic benefit cost:

2005 2006 2007
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The projected benefit obligations, accumulated benefit obligations and fair value of plan assets for the plans
of BTMU, MUTB and other domestic subsidiaries with accumulated benefit obligations in excess of plan assets
were ¥166,624 million, ¥157,673 million and ¥121,092 million, respectively, at March 31, 2006 and
¥95,241 million, ¥92,647million and ¥57,509 million, respectively, at March 31, 2007.

In accordance with BTMU’s, MUTB’s and other domestic subsidiaries’ employment practices, certain
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Investment policies
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Investment policies

MUTB’s target asset allocation of plan assets for the pension benefits and SIP was as follows:

Asset category
Target asset
allocation

Japanese equity securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 56.6%
Japanese debt securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13.5
Non-Japanese equity securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.0
Non-Japanese debt securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10.5
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12.4

10.5
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Estimated future benefit payments

The following table presents
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The following table sets forth the funded status and amounts recognized in the accompanying consolidated
balance sheets at March 31, 2006 and 2007 for the pension benefits and other benefits of foreign offices and
subsidiaries:

2006 2007



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)



MITSUBISHI UFJ FINANCIAL GROUP, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Estimated future benefit payments

The following table presents benefit payments, in aggregate, expected to be paid, which include the effect of
expected future service for the fiscal years indicated:

Pension
benefits

Other
benefits

(in millions)
Fiscal year ending March 31:

2008 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 5,429 ¥ 1,537
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20. PREFERRED STOCK

Pursuant to the Articles of Incorporation, MUFG was authorized to issue 120,000 shares of Class 3
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

On June 29, 2006, 9,300 shares of Class 8 Preferred Stock, 79,700 shares of Class 9 Preferred Stock,
150,000 shares of Class 10 Preferred Stock and 16,700 shares of Class 12 Preferred Stock, which had been
recorded as treasury stock, were retired.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Prior to the Code Amendments, the Code provided that an amount at least equal to 10% of the aggregate
amount of cash dividends and certain appropriations of retained earnings associated with cash outlays applicable
to each period shall be appropriated and set aside as a legal reserve until such reserve equals 25% of common
stock. The retained earnings so appropriated may be used to eliminate or reduce a deficit by resolution of the
shareholders or may be transferred to capital stock by resolution of the Board of Directors.

Under the Banking Law

In line with the Code Amendments, on June 29, 2001, amendments to the Banking Law (the “Banking Law
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Unappropriated Retained Earnings and Dividends

Under the Code and the Company Law, the amount available for dividends is based on the amount recorded
in MUFG’s general books of account maintained in accordance with accounting principles generally accepted in
Japan (“Japanese GAAP”). The adjustments included in the accompanying consolidated financial statements but
not recorded in MUFG’s general books of account as explained in Note 1 have no effect on the determination of
retained earnings available for dividends under the Code and the Company Law. In addition to the provision that
requires an appropriation for legal reserve as described above, the Code, the Company Law and the Banking Law
impose certain limitations on the amount available for dividends. Under the Banking Law, MUFG, BTMU and
MUTB have to meet the minimum capital adequacy requirements and distributions of retained earnings of
MUFG, BTMU and MUTB, which are otherwise distributable to shareholders, are restricted in order to maintain
the minimum 4.0% Tier I capital for capital adequacy purpose.

MUFG was established on April 2, 2001 with common stock of ¥924,400 million, preferred stock of
¥222,100 million, legal capital surplus of ¥2,838,693 million and no retained earnings in accordance with the
Code and Japanese GAAP.

On October 1, 2005, MUFG started with common stock and preferred stock of ¥1,383,052 million, legal
capital surplus of ¥3,577,570 million and retained earnings of ¥757,458 million in accordance with the Code and
Japanese GAAP.

MUFG’s amount available for dividends, at March 31, 2007, was ¥3,488,003 million, which is based on the
amount recorded in MUFG’s general books of account under Japanese GAAP.

Annual dividends, including those for preferred stock, are approved by the shareholders at an annual general
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

defined, and the other is applicable to Japanese banks and bank holding companies that are not engaged in
international operations.

Under the capital adequacy guidelines applicable to a Japanese banking institution with international
operations conducted by foreign offices, a minimum capital ratio of 8.0% is required.
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Banks need to obtain approval from their supervisors prior to adopting the following approaches to calculate
capital requirements for each risk:

‰ the Internal Ratings-Based (IRB) Approach for credit risk

‰ the Internal Models Approach for market risk

‰
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Note:
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The figures on the tables below are calculated according to Basel I as Basel II is not yet effective in the U.S.
UNBC’s and the UBOC’s actual capital amounts and ratios are presented as follows:

Actual
For capital

adequacy purposes

Amount Ratio Amount Ratio

(in millions, except percentages)
UNBC:

At December 31, 2005:
Total capital (to risk-weighted assets) . . . . . . . . .

U 4  0  A t D e c e m b e r 3 1 , 2 0 0 5 :
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24. EARNINGS PER COMMON SHARE

Reconciliations of net income and weighted average number of common shares outstanding used for the
computation of basic earnings per common share to the adjusted amounts for the computation of diluted earnings
per common share for the fiscal years ended March 31, 2005, 2006 and 2007 are as follows:

2005
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The risk management activities reduce the MUFG Group’s risk exposures economically, however,
derivatives used for risk management activities often fail to meet certain conditions to qualify for hedge
accounting and the MUFG Group accounts for such derivatives as trading positions.

For the fiscal years ended March 31, 2006 and 2007, except for derivative transactions conducted by certain
foreign subsidiaries, the MUFG Group accounted for derivatives held for risk management purposes as trading
positions and measured them at fair value.

Embedded Derivatives
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

amounts summarized in the following table do not necessarily bear any direct relationship to the future actual
credit exposure, primarily because of those risk management techniques.

Maximum
potential/

Contractual
or Notional

amount
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Performance guarantees are the contracts that contingently require the MUFG Group to make payments to
the guaranteed party based on another party’s failure to perform under an obligating agreement, except financial
obligation. For example, performance guarantees include guarantees of completion of construction projects.

Derivative instruments that are deemed to be included within the definition of guarantees as prescribed in FIN
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Note:
(1) The total assets of non-consolidated VIEs and the maximum exposure to non-consolidated VIEs at March 31, 2006 have been restated as

follows:

As previously reported As restated
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Repayment of excess interest
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Integrated Corporate Banking Business Group—Covers all domestic and overseas corporate businesses,
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Effective April 1, 2006, there was a change in the managerial accounting method applied to trust fees, which
mainly affected the Integrated Trust Assets Business Group, resulting in a ¥7.8 billion increase in net revenue
and operating profit for the fiscal year ended March 31, 2007 compared to the fiscal year ended March 31,2006.

Integrated
Retail

Banking
Business
Group

Integrated
Corporate Banking Business Group Integrated

Trust
Assets

Business
Group

Global
Markets Other TotalDomestic

Overseas

Total
Other than

UNBC UNBC
Overseas

total

(in billions)
Retail

Banking
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Generally, interest rates with respect to funds borrowed and loaned between domestic and foreign operations
are based on prevailing money market rates appropriate for the transactions. In general, the MUFG Group has
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(4) The estimated total assets at March 31, 2006 and total revenue, total expense, income from continuing operations before income tax
expense and cumulative effect of a change in accounting principle and net income for the fiscal year ended March 31, 2006 have been
restated as follows:

Domestic

FforigncJapanc
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The following is an analysis of certain asset and liability accounts related to foreign activities at March 31,
2006 and 2007:

2006 2007
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The following is a summary of carrying amounts and estimated fair values of financial instruments at
March 31, 2006 and 2007:
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Condensed Statements of Cash Flows

2005 2006 2007

(in millions)
Operating activities:

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 415,155 ¥ 363,511 ¥ 581,288
Adjustments and other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (234,278) 480,264 5,268
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Finance 2 Limited and MUFG Capital Finance 3 Limited are owned by MUFG. MUFG fully and unconditionally
guarantees the payment of dividends and payments on liquidation or redemption of the obligations under the
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Exhibit 1(a)

ARTICLES OF INCORPORATION

OF

MITSUBISHI UFJ FINANCIAL GROUP, INC.



CHAPTER II.

SHARES

(Total Number of Shares Authorized to be Issued)

Article 6.



(Rights Pertaining to Fractional Unit Shares)

Article 9.

A Shareholder of the Company (including a beneficial shareholder; hereinafter the same being applicable) may
not exercise any rights with respect to fractional unit shares held by such shareholder, except for the following:

1. The rights provided for in each item of Article 189, Paragraph 2 of the Company Law;



CHAPTER III

PREFERRED SHARES

(Preferred Dividends)

Article 14.

1. The Company shall distribute cash dividends from surplus on Preferred Shares (hereinafter referred to as the



such respective amount as prescribed below for each class of Preferred Shares to the Preferred Shareholders or



(Consolidation or Split of Preferred Shares and Rights to Be Allotted Shares, etc.)

Article 18.

1. Unless otherwise provided for by laws or regulations, the Company shall not consolidate or split any
Preferred Shares.

2. The Company shall not grant the Preferred Shareholders any rights to be allotted shares or stock acquisition
rights.

3. The Company shall not grant the Preferred Shareholders any rights for the free allotment of shares or stock
acquisition rights.

(Provisions for Acquisition)

Article 19.



reported by the Tokyo Stock Exchange for the thirty (30) consecutive trading days (excluding a trading day or



CHAPTER IV.



(Minutes)

Article 29.

The proceedings of general meetings of shareholders shall be stated or recorded in the minutes pursuant to



(Board of Directors)

Article 34.

1. The Board of Directors shall determine the management of the affairs of the Company and supervise the
performance of duties of Directors.

2. Unless otherwise provided for by laws and regulations, the Chairman and Director shall convene meetings
of the Board of Directors and act as chairman. If the Chairman and Director is unable to act as such, or if the



CHAPTER VI.

CORPORATE AUDITORS AND



(Exemption from Liability of Corporate Auditors)

Article 43.



(Acquisition of Own Shares)



Date of Amendment

June 27, 2002









(Attachment 2)

Request for Acquisition of Class 11 Preferred Shares

Any Class 11 Preferred Shareholder may request acquisition of Class 11 Preferred Shares during the period





(b) In addition to the events set forth above, if an adjustment of the acquisition price (including the



(Attachment 3)



collectively referred to as the “Reference Screen”), provided by Bloomberg L.P. between 10:00 a.m.
and 11:00 a.m. (London time), or (y) if the relevant Reference Screen is not available in respect of any



date immediately following the record date (if set) for the issuance or the issuance of such
securities (interests) to shareholders, on the assumption that all such securities (interests) are



Exhibit 11

Introduction to the Ethical Framework and Code of Conduct

We, the directors and employees of MUFG, will comply with this Ethical Framework and Code of Conduct
as the basis of our daily work, seeking to put into practice the management philosophy of our global
comprehensive financial group and to build a corporate culture in which we act with integrity and fairness.

1. Establishment of trust





We will not improperly or illegitimately use information acquired through our operations for our own gain.
In particular, we will not trade in stocks using material unpublished information that would likely influence the
share prices of Group or client companies. Any such important information coming in to our possession will be



Excerpts from MUFG’s Compliance Rules

(English Translation)

(Objective)

Article 1.

These rules prescribe basic matters relating to compliance with laws and regulations.



(3) When a MUFG employee discovers violations of laws and regulations (including cases of willful



(Division Compliance Officers)

Article 13.

(1) The Chief Manager of each division is designated as a Compliance Officer.

(2) The Compliance Officer is responsible for the strengthening of compliance in each division and for planning



Excerpts from MUFG’s Rules of Employment

(English Translation)

(Disciplinary Action)

Article 37.

The company will take disciplinary action when employees take the following prohibited actions:

(17) If an employee violated the rules of employment or any other applicable internal rules.

7
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CERTIFICATION

I, Nobuo Kuroyanagi, certify that:

1. I have reviewed this annual report on Form 20-F of Mitsubishi UFJ Financial Group, Inc.;



CERTIFICATION





MITSUBISHI UFJ FINANCIAL GROUP, INC.

CERTIFICATION REQUIRED
BY RULE 13a-14(b) OR RULE 15d-14(b)

AND 18 U.S.C. Section 1350
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