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FINANCIAL REVIEW

Introduction

We, Mitsubishi UFJ Financial Group, Inc., or MUFG, are a holding company for The Bank of Tokyo-
Mitsubishi UFJ, Ltd., or BTMU, Mitsubishi UFJ Trust and Banking Corporation, or MUTB, Mitsubishi
UFJ Securities Co., Ltd., or MUS, Mitsubishi UFJ NICOS Co., Ltd. and other subsidiaries. Through our
subsidiaries and affiliated companies, we engage in a broad range of financial businesses and services, including
commercial banking, investment banking, trust banking and asset management services, securities businesses,
and credit card businesses, and provide related services to individual and corporate customers.

Key Financial Figures



• guarantee fees,



Recent Developments

Securities Joint Ventures with Morgan Stanley





implemented additional measures to increase liquidity in the market. As of January 25, 2010, the uncollateralized
overnight call rate target was 0.1% and the yield on ten-year Japanese government bonds was around 1.3%. The
following chart shows the interest rate trends in Japan since April 2008:



In the foreign exchange markets, the Japanese yen/US dollar foreign exchange rate was approximately
¥100 to US$1 at the beginning of April 2009, and the Japanese yen appreciated against the US dollar to around ¥90
as of September 30, 2009. The Japanese yen further appreciated to approximately ¥86 to US$1 as of the end of





volatilities and credit curves. The fair values of trading liabilities are determined by discounting future cash flows







Net Interest Income



Provision for Credit Losses

The provision for credit losses is charged to operations to maintain the allowance for credit losses at a



Foreign exchange gains (losses)—net

Net foreign exchange gains of ¥235.2 billion were recorded for the six months ended September 30,





Income Tax Expense (Benefit)

The following table shows a summary of our income tax expense (benefit) for the six months ended
September 30, 2008 and 2009:

Six months ended September 30,

2008 2009

(in billions, except percentages)

Income (loss) before income tax expense (benefit) . . . . . . . . . . . . . . . . . . . . . . . . ¥(646.6) ¥756.3
Income tax expense (benefit) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥(238.3) ¥327.8
Effective income tax rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .





banking operations such as deposits and lending operations, and fees related to the sales of investment products



Operating expenses of the Integrated Trust Assets Business Group decreased ¥3.4 billion from ¥48.5
billion for the six months ended September 30, 2008 to ¥45.1 billion for the six months ended September 30,
2009. The decrease in operating expenses was mainly due to an overall cost reduction.

Operating profit of the Integrated Trust Assets Business Group decreased ¥14.8 billion from ¥47.8
billion for the six months ended September 30, 2008 to ¥33.0 billion for the six months ended September 30,
2009. This decrease was mainly due to the decrease in net revenue described above.

Global Markets

Net revenue of Global Markets increased ¥70.2 billion from ¥185.4 billion for the six months ended
September 30, 2008 to ¥255.6 billion for the six months ended September 30, 2009. The increase in net revenue
was mainly due to improved performance of securities held for asset-liability manaMtiespurposes and the
recovery in fair values of securitized products.

Financial Condition

Total Assets





Allowance for Credit Losses, Nonperforming and Past Due Loans

The following table shows a summary of the changes in the allowance for credit losses for the fiscal
year ended March 31, 2009 and for the six months ended September 30, 2008 and 2009:

Fiscal year ended
March 31,

Six months ended
September 30,

2009 2008 2009

(in billions)
Balance at beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥1,134.9 ¥1,134.9 ¥1,156.6



Change in total allowance and provision for credit losses

At September 30, 2009, the total allowance for credit losses was ¥1,255.0 billion, representing 1.32% of
our total loan portfolio. At March 31, 2009, the total allowance for credit losses was ¥1,156.6 billion,
representing 1.15% of our total loan portfolio. The total allowance increased from ¥1,156.6 billion at
March 31, 2009 to ¥1,255.0 billion at September 30, 2009 primarily as a result of the general weakening of
financial conditions of both domestic and foreign borrowers.



The following table summarizes nonaccrual and restructured loans, and accruing loans that are contractually







The following table shows information as to the amortized costs and estimated fair values of our







¥492.7 billion. The increase in retained earnings was mainly due to our recording a net income for the six months







In addition, some of our off-balance sheet arrangements are related to activities of special purpose entities,



Based on a simple summation of the figures across the risk categories, interest rate risks accounted for





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Balance Sheets (Unaudited)

September 30,
2008

March 31,
2009

September 30,
2009

(in millions)





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Operations (Unaudited)

Six months ended
September 30,



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Changes in Equity
from Nonowner Sources (Unaudited)



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Equity (Unaudited)

Six months ended
September 30,

2008 2009

(in millions)
Preferred stock:
Balance at beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 247,100 ¥ 442,100

Balance at end of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 247,100 ¥ 442,100

Common stock:
Balance at beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥1,084,708 ¥1,127,552

Balance at end of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥1,084,708 ¥1,127,552

Capital surplus:
Balance at beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥5,791,300 ¥6,095,820



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Equity (Unaudited)—(Continued)

Six months ended
September 30,

2008 2009

(in millions)
Accumulated other changes in equity from nonowner sources, net of taxes:







Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

position is effective for fiscal years ending after December 15, 2006. The requirement to measure plan assets and
benefit obligations as of the date of the statement of financial position is effective for fiscal years ending after
December 15, 2008.

The MUFG Group adopted the new measurement date provisions on April 1, 2008 which changed the
measurement date for plan assets and benefit obligations of BTMU and some of its domestic subsidiaries from
December 31 to March 31 by using the approach that remeasured plan assets and benefit obligations as of
March 31, 2008. The MUFG Group recognized ¥411 million in gains on settlement during the period from
January 1, 2008 to March 31, 2008 and recorded a decrease in the beginning balance of retained earnings as of
April 1, 2008 by ¥132 million, net of taxes, and a decrease in the beginning balance of accumulated other
changes in equity from nonowner sources as of April 1, 2008 by ¥131,574 million, net of taxes, as a result of









Mitsubishi UFJ Financial Group, Inc. and Subsidiaries







Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

The following table shows the unrealized gross losses and estimated fair values of investment securities
available for sale and being held to maturity at March 31, 2009 by length of time that individual securities in
each category have been in a continuous loss position:

Less than 12 months 12 months or more Total

At March 31, 2009:
Estimated
fair value

Unrealized
losses

Estimated
fair value

Unrealized
losses

Estimated
fair value

Unrealized
losses

fDebt-249.8(mecurities)



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

The following describes the nature of the MUFG Group’s investments and the conclusions reached on the



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

The following is a summary of nonaccrual loans, restructured loans and accruing loans past due 90 days or
more at March 31, 2009 and September 30, 2009:

March 31,
2009

September 30,
2009

(in millions)
Nonaccrual loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

The sensitivities are hypothetical. In this table, the effect of a variation in a particular assumption on the udes



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

For the six months ended September 30, 2009, Class 11 preferred stock, convertible preferred stock isn1es





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

UNBC uses purchased interest rate caps to hedge the variable interest cash flows associated with the
forecasted issuance and rollover of short-term, fixed rate CDs. In these hedging relationships, UNBC hedges the
change in interest rates based on 1-month, 3-month, and 6-month LIBOR, which is consistent with the CDs’
original term to maturity and reflects their repricing frequency. Net payments to be received under the cap



M i t s u b i s h i U F J F i n a n c i a l G r o u p , I n  d 9 2 n d 1 ( U F 8 ( S u b s i d i a r i e s ) ] T J 
 - 5 . 8 3 5  - 1 . 8  T D 
 3 5 N o t e s ) I n  2 ( t o ) I n  2 ( C o n d e n s e d 1 ( U F 7 ) - 2 C o n s o l i d a t e d 1 ( U 5 3 ) - 2 - 2 4 7 ( F i n a n c i a l ) - 2 S t a t e m e n t s ) I n  9 U n a u d i t e d ) — � C o n t i n u e d )



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Impact of Derivatives and Hedged Items on the Condensed Consolidated Statement of Operations and on
Accumulated Other Changes in Equity from Nonowner Sources

The following tables reflect more detailed information regarding the derivative-related impact on the
condensed consolidated statement of operations by accounting designation for the six months ended





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Protection sold



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Single name credit default swaps—A credit default swap protects the buyer against the loss of principal on a



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

10. OBLIGATIONS UNDER GUARANTEES AND OTHER OFF-BALANCE-SHEET INSTRUMENTS

Obligations under Guarantees



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Amount by borrower grade

At September 30, 2009:

Maximum
potential/

Contractual
or Notional

amount Normal
Close

walle1d)



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

During the past years, the Supreme Court of Japan passed decisions in a manner more favorable to borrowers





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

short-term borrowings, ¥1,640,992 million of Long-term debt and ¥70,369 million of All other liabilities at





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

equipment and machinery via senior and subordinate financing. In some cases, the entities are funded only by
senior financing or there is a guarantee provided to the senior financing by parties unrelated to those providing
the senior financing. In most cases, the MUFG Group participates in the senior financing and does not participate
in the subordinate financing or provide guarantees. The subordinate financing or the third-party guarantee is
substantive and would absorb expected variability generated by the assets held by the entities. In exceptional
cases where there is no guarantee from a third-party or there is not sufficient subordinate financing, the MUFG
Group consolidates the entities as the primary beneficiary. In some limited cases, the MUFG Group provides a
residual value guarantee to the leased assets. Based on expected loss analysis, the MUFG Group determined that
it does not participate in the majority of expected variability of the entities involved and does not consolidate
these entities.

Project Financing Vehicles

These entities are established to raise funds in connection with, among other things, production of natural





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

segment information is based on the financial information prepared in accordance with Japanese GAAP as
adjusted in accordance with internal management accounting rules and practices. Accordingly, the format and
information is not consistent with the condensed consolidated financial statements prepared on the basis of US





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries
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Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Assets and Liabilities Measured at Fair Value on a Recurring Basis



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

September 30, 2009

Level 1 Level 2 Level 3 Fair Value

(in millions)
Assets

Trading account assets:
Trading securities(1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥14,405,300 ¥ 5,137,657 ¥1,751,744 ¥21,294,701

Debt securities
Japanese national government and Japanese government

agency bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,821,491 129,258 — 4,950,749
Japanese prefectural and municipal bonds . . . . . . . . . . . . — 104,758 — 104,758
Foreign governments and official institutions bonds . . . . 7,221,959 352,620 201,361 7,775,940
Corporate bonds



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Changes in Level 3 Recurring Fair Value Measurements

The following table presents a reconciliation of the assets and liabilities measured at fair value on a
recurring basis using significant unobservable inputs (Level 3) during the six months ended September 30, 2008
and 2009. When a determination is made to classify a financial instrument within Level 3, the determination is
based upon the significance of the unobservable parameters to the overall fair value measurement. However,
Level 3 financial instruments typically include, in addition to the unobservable or Level 3 components,





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

March 31,



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Assets and Liabilities Measured at Fair Value on a Nonrecurring Basis







Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

The following table presents the differences between the aggregate fair value and the aggregate remaining
contractual principal balance outstanding as of March 31, 2009 and September 30, 2009 for long-term
receivables and debt instruments for which the fair value option has been elected:

March 31, 2009

Remaining
aggregate

contractual
amounts

outstanding Fair value

Fair value
over (under)
remaining
aggregate

contractual
amounts

outstanding

(in millions)

Financial Assets:
Receivables under resale agreements . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 35,909 ¥ 36,066 ¥ 157

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 35,909 ¥ 36,066 ¥ 157



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Estimated Fair Value of Financial Instruments

In addition to financial instruments measured and disclosed on a fair value basis, the disclosure of the
estimated fair value of financial instruments that are not carried at fair value is also required. The following is a





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

discounting the estimated future cash flows using applicable current market interest rates or comparable rates for



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

The contractual term of the Stock Acquisition Rights is approximately 30 years from the date of grant. Some
of the Stock Acquisition Rights vest on the date of grant and the rest of the rights graded-vest depending on the
holder’s service period as officers. The Stock Acquisition Rights are only exercisable after the date on which the
following conditions are met: (1) holder as a director or an executive officer loses the status of both director and
executive officer, and (2) holder as a corporate auditor loses the status of a corporate auditor. The exercise price
is ¥1 per share.










