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Our net interest income for the six months ended September 30, 2010 decreased compared to that for the





Our business segment information is based on financial information prepared in accordance with
accounting principles generally accepted in Japan, or Japanese GAAP, as adjusted in accordance with internal
management accounting rules and practice and is not consistent with our unaudited condensed consolidated
financial statements included elsewhere in this Report, which have been prepared in accordance with US GAAP.
For information on a reconciliation of operating profit under the internal management reporting system to income
before income tax expense shown on the unaudited condensed consolidated statements of income, see Note 14 to
our unaudited condensed consolidated financial statements included elsewhere in this Report. The following
table sets forth the relative contributions to operating profit for the six months ended September 30, 2010 of the
three core business areas and the other business areas based on our business segment information:

Integrated
Retail

Banking
Business







Agreements with the FDIC to Acquire Assets and Assume Liabilities of Failing Community Banks

In April 2010, Union Bank, our indirect wholly owned subsidiary in the United States, entered into a





In the October 2010 Monetary Policy Board meeting, the Bank of Japan agreed to introduce





The Japanese yen has appreciated against other currencies, especially against the US dollar, from April
through December 2010, from ¥93.62 to US$1 on April 1, 2010 to ¥81.51 to US$1 on December 30, 2010. Since



International Financial Markets



fundamental to understanding our operating and financial review and prospects. Critical accounting estimates
include the allowance for credit losses on loans and off-balance sheet credit instruments, investment securities,
the valuation allowance for deferred tax assets, tax reserves, goodwill, intangible assets, accrued severance
indemnities and pension liabilities, and the valuation of financial instruments. For a further discussion of some of





Results of Operations

The following table sets forth a summary of our results of operations for the six months ended



Net interest income for the six months ended September 30, 2010 was ¥949.3 billion, a decrease of



Non-Interest Income

The following table is a summary of our non-interest income for the six months ended September 30,
2009 and 2010:







contributed to the reduction of non-interest expenses for the six months ended September 30, 2010. These
decreases were partially offset by a ¥7.2 billion increase in impairment of intangible assets, mainly due to
approximately ¥16.3 billion of impairment of customer relationships at our investment fund and trust operations.

Salaries and employee benefits

Salaries and employee benefits for the six months ended September 30, 2010 were ¥437.7 billion, a
decrease of ¥22.5 billion from ¥460.2 billion for the six months ended September 30, 2009. This decrease was
mainly due to a decrease in amortization expenses for the actuarial difference in pension and retirement benefits,
partially offset by a net increase in salary expenses especially in our overseas operations as we expanded our
business overseas.

Outsourcing expenses, including data processing

Outsourcing expenses, including data processing, for the six months ended September 30, 2010 were
¥97.5 billion, a decrease of ¥8.6 billion from ¥106.1 billion for the six months ended September 30, 2009. The
decrease reflected a decrease of an aggregate ¥4.2 billion in system development and system maintenance related
outsourcing expenses.

Depreciation of premises and equipment

Depreciation of premises and equipment for the six months ended September 30, 2010 was ¥48.5
billion, a decrease of ¥6.8 billion from ¥55.3 billion for the six months ended September 30, 2009. This decrease
was primarily attributable to a decrease in depreciation of capital lease assets at our commercial banking
subsidiary.

Impairment of intangible assets

Impairment of intangible assets for the six months ended September 30, 2010 was ¥16.4 billion, an
increase of ¥7.2 billion from ¥9.2 billion for the six months ended September 2009. This increase mainly
reflected approximately ¥16.3 billion of impairment of customer relationships at our investment fund and trust
operations, primarily for sovereign fund businesses, reflecting weak global economic conditions in general.

Other non-interest expenses

Other non-interest expenses for the six months ended September 30, 2010 were ¥163.2 billion, a
decrease of ¥49.9 billion from ¥213.1 billion for the six months ended September 30, 2009. This decrease was
mainly due to, among other things, decreases in provision for repayment of excess interest and in provision for
off-balance sheet credit instruments.





Integrated Corporate Banking Business Group—Covers all domestic and overseas corporate businesses,
including commercial banking, investment banking, trust banking and securities businesses as well as Union
BanCal Corporation, or UNBC. Through the integration of these business lines, diverse financial products and
services are provided to our corporate clients. This business group has clarified strategic domains, sales channels



Integrated Retail Banking Business Group







Allowance for Credit Losses, Nonperforming and Past Due Loans



Allowance policy

Our credit rating system is closely linked to the risk grading standards set by the Japanese regulatory
authorities for asset evaluation and assessment, and is used as a basis for establishing the allowance for credit
losses and charge-offs. The categorization is based on conditions that may affect the ability of borrowers to



other creditors, to reduce the overall debt burden of the borrowers so that they may normalize their operations, in
each case to improve the likelihood that the loans will be repaid in accordance with the revised terms. The nature
and amount of the concessions depend on the particular financial condition of each borrower. In principle,
however, none of our banking subsidiaries modify the terms of loans to borrowers that are considered “Likely to
Become Bankrupt,” “Virtually Bankrupt,” or “Bankrupt” under the self-assessment categories established by
Japanese banking regulations because in these cases there is little likelihood that the modification of loan terms
would enhance recovery of the loans.

The allowance for specifically identified problem loans as of September 30, 2010 was ¥791.5 billion, an







Impaired loans increased ¥117.4 billion from ¥1,825.9 billion at March 31, 2010 to ¥1,943.3 billion at





The unallocated allowance increased ¥11.7 billion to ¥29.3 billion at September 30, 2010 from ¥17.6
billion at March 31, 2010.

Investment Portfolio

Our investment securities are primarily comprised of Japanese national government and Japanese
government agency bonds, corporate bonds and marketable equity securities. Japanese national government and
Japanese government agency bonds are mostly classified as securities available for sale. We also hold Japanese
national government bonds which are classified as securities being held to maturity.

Historically, we have held equity securities of some of our customers primarily for strategic purposes, in
particular, to maintain long-term relationships with these customers. However, given the recent weak financial



Notes:



Total liabilities

At September 30, 2010, total liabilities were ¥194.64 trillion, an increase of ¥3.66 trillion from ¥190.98
trillion at March 31, 2010, while trading account liabilities were ¥12.01 trillion at September 30, 2010, an
increase of ¥3.32 trillion from ¥8.69 trillion at March 31, 2010, and call money, funds purchased, and payables



customers and individual depositors. Due to our broad customer base in Japan and the depositors’ recent
preference to seek the safety of deposits at large financial institutions, the average balance of our deposits
increased from ¥130.0 trillion for the six months ended September 30, 2009 to ¥134.5 trillion for the six months



Capital Adequacy



the level of minimum capital requirements including an introduction of capital conservation buffer of 2.5%,
bringing the Common Equity Tier I requirement to 7% in the end. Although many aspects of the standards are
not yet determined, the Japanese capital ratio framework is expected to be revised in substantial confa(uity)-261.withre



Management believes that, at June 30, 2010, UNBC and Union Bank met all capital adequacy
requirements to which they were subject.

At December 31, 2009 and June 30, 2010, the Office of the Comptroller of the Currency, or OCC,
categorized Union Bank as “well-capitalized.” To be categorized as “well-capitalized,” Union Bank must



Market Risk

VaR for Trading Activities. The VaR for our total trading activities in the six months ended



exchange rate risk, equities risk and commodities risk. In the six months ended September 30, 2010, the daily
average interest rate VaR totaled ¥487.9 billion, with the highest recorded VaR being ¥553.5 billion and the
lowest being ¥424.9 billion.

Our daily average interest rate VaR by quarter in the six months ended September 30, 2010 was as
follows:

Quarter Daily average VaR

April–June 2010 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Balance Sheets (Unaudited)

March 31,
2010

September 30,
2010

(in millions)
Asancv0
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Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Balance Sheets (Unaudited)—(Continued)

March 31,
2010

September 30,
2010

(in millions)
Liabilities and Equity:
Deposits:

Domestic offices:
Non-interest-bearing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 15,201,298 ¥ 14,562,600
Interest-bearing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 97,526,535 98,252,191

Overseas offices, principally interest-bearing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22,744,663 22,055,496



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Income (Unaudited)

Six months ended
September 30,

2009 2010

(in millions)
Interest income:
Loans, including fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥1,025,906 ¥ 855,653
Deposits in other banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,771 13,321
Investment securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 234,699 248,745
Trading account assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 159,225 148,057
Call loans, funds sold, and receivables under resale agreements and securities borrowing

transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,974 25,579

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,456,575 1,291,355

Interest expense:
Deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 196,132 137,690
Call money, funds purchased, and payables under repurchase agreements and securities

lending transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 38,424 32,163
Due to trust account, other short-term borrowings, and trading account liabilities . . . . . . . 39,198 28,194
Long-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 140,478 143,972

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 414,232 342,019

Net interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,042,343 949,336





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Changes in Equity
from Nonowner Sources (Unaudited)

Gains (Losses), Net of
Income Taxes

Six months ended
September 30,

2009 2010

(in millions)

Net income before attribution of noncontrolling interests . . . . . . . . . . . . . . . . . . . . . . . . ¥ 428,500 ¥ 588,923

Other changes in equity from nonowner sources:



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Equity (Unaudited)

Six months ended
September 30,

2009 2010

(in millions)
Preferred stock:
Balance at beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 442,100 ¥ 442,100



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Equity (Unaudited)—(Continued)

Six months ended
September 30,

2009 2010

(in millions)
Treasury stock:



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Cash Flows (Unaudited)

Six months ended
September 30,

2009 2010

(in millions)



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)

1. BASIS OF SEMIANNUAL CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Description of Business



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

opening balance of accumulated deficit at April 1, 2009 of ¥118,210 million, net of taxes with a corresponding
adjustment to accumulated other changes in equity from nonowner sources. See Note 2 for a further discussion
on this guidance.

Amendment of Accounting for Transfers of Financial Assets—In June 2009, the FASB issued new guidance
which clarifies the application of certain derecognition concepts and eliminates the concept of a qualifying
special purpose entity. The guidance also clarifies the concept of “surrendered control” to consider any
continuing involvement with the transferred assets regardless of when the terms were agreed. In addition, the
guidance introduces the term “participating interest” to establish specific conditions for reporting a transfer of a
portion of a financial asset as a sale. Finally, the guidance eliminated certain alternatives with respect to initial
recognition and measurement and replaced them with a requirement that a transferor recognize and initially
measure all assets obtained including a transferor’s beneficial interest and liabilities incurred as a result of a



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

do not result in the removal of those loans from the pool even if the modification of those loans would otherwise



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

2. INVESTMENT SECURITIES

The amortized costs, gross unrealized gains and losses and estimated fair values of investment securities
available for sale and being held to maturity at March 31, 2010 and September 30, 2010 were as follows:

At March 31, 2010:
Amortized

cost



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

See Note 15 for the methodologies and assumptions used to estimate the fair values.

The amortized cost and estimated fair values of debt securities being held to maturity and the estimated fair
values of debt securities available for sale at September 30, 2010 by contractual maturity are shown below.
Expected maturities may differ from contractual maturities because borrowers may have the right to call or
prepay obligations with or without penalties. Securities not due at a single maturity date and securities embedded
with call or prepayment options, such as mortgage-backed securities, are included in the table below based on
their original final maturities.

Held to maturity





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

the credit loss component recognized in earnings were ¥40,747 million and ¥37,234 million, and the remaining
related to all other factors recognized in accumulated other changes in equity from nonowner sources before
taxes were ¥4,805 million and ¥10,621 million at September 30, 2009 and 2010, respectively.

Marketable equity securities

The MUFG Group has determined that unrealized losses on marketable equity securities are temporary
based on its ability and positive intent to hold the investments for a pa e.1(losses)-256(on)-250(m ne2(holdsuffici-252(h6l)-2-255(other)owments)251(pa)-25nyxes)-255(waJ
/cipother)-22d hold remaining





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Changes in the allowance for credit losses for the six months ended September 30, 2009 and 2010 were as
follows:

Six months ended



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Other Intangible Assets

The table below presents the net carrying amount by major class of intangible assets at March 31, 2010 and
September 30, 2010:

March 31,
2010







Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

8. NONCONTROLLING INTERESTS

Change in MUFG’s Ownership Interests in Subsidiaries

Transactions between Mitsubishi UFJ Financial Group and noncontrolling interest holders during the six





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Cash Flow Hedges

Hedging Strategies for Variable Rate Loans, Borrowings and Certificates of Deposit (“CD”) and Other Time
Deposits

UNBC engages in several types of cash flow h Hedg



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Hedging transactions are structured at inception so that the notional amounts of the hedging instruments are
matched to an equal principal amount of loans, CDs, or borrowings, the index and repricing frequencies of the
hedging instruments match those of the loans, CDs, or borrowings and the period in which the designated hedged
cash flows occurs is equal to the term of the hedge instruments. As such, most of the ineffectiveness in the
hedging relationship results from the mismatch between the timing of reset dates on the hedging instruments
versus those of the loans, CDs or borrowings.

For cash flow hedges, the effective portion of the gain or loss on the hedging instruments is reported as a
component of other comprehensive income and reclassified into earnings in the same period or periods during



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Credit Derivatives

The MUFG Group enters into credit derivatives to manage credit risk exposures, to facilitate client
transactions, and for proprietary trading purpose, under which they provide counterparty protection against the



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Protection sold

Maximum potential/Notional amount by
expiration period



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

11. OBLIGATIONS UNDER GUARANTEES AND OTHER OFF-BALANCE SHEET INSTRUMENTS

Obligations under Guarantees

The MUFG Group provides customers with a variety of guarantees and similar arrangements as described in
its consolidated financial statements for the fiscal year ended March 31, 2010. The table below presents the









Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

The following table presents the assets and liabilities of consolidated VIEs recorded on the condensed
consolidated balance sheet at September 30, 2010:

Consolidated VIEs Consolidated assets

At September 30, 2010: Total

Cash and
due from

banks

Interest-earning
deposits in other

banks

Trading
account
assets

Investment
securities Loans

All



Mijgishi UFJ Financial Group, Inc. and Subsidiaries





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

This category primarily comprises the following:

Corporate Recovery Funds

These entities are established by fund managers, which are unrelated to the MUFG Group, for the purpose



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

these funds take the form of a trust where there is a separation in investment decisions, which is assumed by an
investment manager who has no investment in a trust, and ownership through beneficiary interests issued by a
trust are owned by investors. Therefore, these investment trusts are considered as VIEs. Based on the previous
guidance, the MUFG Group consolidates investment trusts when it absorbs a majority of the expected losses or
receives a majority of the expected residual returns.

Buy-out Financing Vehicles

The MUFG Group provides financing to buy-out vehicles. The buy-out vehicles are established by equity
investments from, among others, private equity funds or the management of target companies for the purpose of
purchasing the equity shares of target companies. Along with other financial institutions, the MUFG Group
provides financing to the buy-out vehicles in the form of loans. While the buy-out vehicles’ equity is normally
substantive in its amount and the rights and obligations associated with it, in some cases, the vehicles have equity
that is insufficient to absorb expected variability primarily because the amount provided by equity investors is
nominal in nature. These vehicles engage in non-investment activities, and are considered as VIEs. Assessment
as to whether the MUFG Group is the primary beneficiary is required under the new guidance. In most cases, the
MUFG Group’s participation to these vehicles is only to provide financing to the vehicles, and the power to
direct the activities that most significantly impact the economic performance of the vehicles is held by the
management of target companies. As a result, the MUFG Group is not considered as the primary beneficiary of
these vehicles.

Other Investment Funds

The MUFG Group’s investments in VIEs through UNBC primarily consist of equity investments in low



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Special Purpose Entities Created for Structured Financing

This category primarily comprises the following:

Leveraged Leasing Vehicles



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Reconciliation



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

are not available, fair value is based upon valuation techniques that use, where possible, current market-based or



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

volatilities. Corporate bonds using such methods are generally classified in Level 2 of the valuation hierarchy. If
such key inputs are unobservable, they are classified in Level 3 of the valuation hierarchy. Certain investments in
funds valued at net assets value are classified in Level 2 if they can be redeemed at their net asset value at the



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

securities involves significant management judgment due to the absence of quoted market prices, lack of liquidity



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)
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Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

(6) Transfer out of and transfer into Level 3 for corporate bonds were due principally to changes in the impact of unobservable credit
worthiness inputs of the private placement bonds.



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Assets and Liabilities Measured at Fair Value on a Nonrecurring Basis

Certain assets and liabilities may be measured at fair value on a nonrecurring basis in periods subsequent to
their initial recognition. These assets are subject to fair value adjustments that result from the application of the





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Estimated Fair Value of Financial Instruments

In addition to financial instruments measured and disclosed on a fair value basis, the disclosure of the
estimated fair value of financial instruments that are not carried at fair value is also required. The following is a
summary of carrying amounts and estimated fair values of financial instruments at March 31, 2010 and
September 30, 2010:



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Investment securities—The fair values of investment securities other than those classified as available for



M i t s u b i s h i U F J F i n a n c i a l G r o u p , I n c . a n d S u b s i d i a r i e s

N o t e s t o C o n d e n s e d C o n s o l i d a t e d F i n a n c i a l S t a t e m e n t s ( U n a u d i t e d ) — ( C o n t i n u e d )
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Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

The following is a summary of the Stock Acquisition Rights transactions of MUFG, BTMU, MUTB,
MUSHD and MUMSS for the six months ended September 30, 2010.

For the six months ended September 30, 2010

Number of
shares

Weighted-average
exercise price

Weighted-average
remaining

contractual term
Aggregate

intrinsic value

(in years) (in millions)

Outstanding, beginning of the period . . . . . . . . . . 9,974,800 ¥ 1
Granted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,911,800 1
Exercised . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,754,900) 1
Forfeited . . . . . . . . . . . . . . . . . . . . . . . . . . . . (136,100) 1

Outstanding, end of the period . . . . . . . . . . . . . . . 14,995,600 ¥ 1 29.07 ¥ 5,818

Exercisable, end of the period . . . . . . . . . . . . . . . — ¥ — — ¥ —

The fair value of the Stock Acquisition Rights is estimated on the date of grant using the Black-Scholes
option pricing model that uses the assumptions described in the following table. The risk-free rate is based on the
Japanese government bonds yield curve in effect at the date of grant based on the expected term. The expected
volatility is based on the historical data from traded common stock of MUFG. The expected term is based on the
average service period of officers of MUFG, BTMU, MUTB, MUSHD and MUMSS, which represents the
expected outstanding period of the Stock Acquisition Rights granted. The expected dividend yield is based on the
dividend rate of common stock of MUFG at the date of grant.

For the six months ended
September 30, 2010

Risk-free interest rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.23%
Expected volatility
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In relation to the integration of the securities companies in Japan, the former Mitsubishi UFJ Securities Co.,
Ltd. (“MUS”) was restructured into an intermediate holding company, MUSHD, and a securities business
subsidiary, MUS. On May 1, 2010, MUS changed its name to MUMSS and the MUFG Group’s ownership
interest in MUMSS also changed from 100% to 60%, with Morgan Stanley holding the remaining 40% voting
and economic interest. Since the MUFG Group has retained control of MUMSS, the change in the MUFG
Group’s ownership interest has been accounted for as an equity transaction and the MUFG Group has recorded
¥127 billion and ¥21 billion of noncontrolling interests and capital surplus, respectively. MUMSS continues the
existing Japan based retail, middle markets, capital markets and sales and trading businesses of the former MUS




