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• fees on investment funds business, and

• other fees and commissions;

• foreign exchange gains—net, which include foreign exchange derivative contracts (for example,
foreign exchange gains and losses on currency derivatives), foreign exchange gains (losses) other
than derivative contracts (for example, gains and losses on foreign exchange transactions), and
foreign exchange gains (losses) related to the fair value option (for example, foreign exchange gains
(losses) on securities under the fair value option);

• trading account profits—net, which primarily include net profits on trading account securities and





through mid-December 2011. The weakness in stock prices reflected the general sentiment of risk aversion and



September 30, 2010, mainly due to a ¥149.5 billion in impairment losses on securities available for
sale as our marketable equity securities were negatively impacted by the weak global stock market
performance; and

• Equity in losses of equity method investees for the six months ended September 30, 2011 were
¥515.4 billion, an increase of ¥470.7 billion from ¥44.7 billion for the six months ended
September 30, 2010, mainly due to an impairment loss of ¥579.5 billion on our investments in
Morgan Stanley as the quoted market price of Morgan Stanley common stock declined during the



Recent Developments

Exposures to Selected European Countries

In the six months ended September 30, 2011, several European countries, including Spain, Italy, Ireland,



The following table sets forth MUFG’s consolidated balance, at a face value, of sovereign bonds issued



Securities Joint Venture with Morgan Stanley



of 2011 and 2012. Legislative measures have been adopted in response to the earthquake and nuclear accidents,
including the Act to Establish the Nuclear Damage Compensation Facilitation Corporation as well as the tax
reform legislation to fund recovery efforts. The effectiveness and impact of these legislative measures are
uncertain at this time. We have not identified an event that would require us to record a significant charge to







The closing price of the Tokyo Stock Price Index, or TOPIX, a composite index of all stocks listed on







Major continental European equity market indices, such as the DAX, fell high teens from the beginning
of 2011, reflecting investors’ risk aversion to and weaker confidence in sovereign debt, especially in Greece and
Italy and other peripheral European countries, and the magnitude of the aggregate sovereign debt exposures to
these countries.





Net Interest Income

The following is a summary of the interest rate spread for the six months ended September 30, 2010 and
2011:





Non-Interest Income

The following table is a summary of our non-interest income for the six months ended September 30,



Fees and commissions income

Fees and commission income for the six months ended September 30, 2011 was ¥548.8 billion, a





Net profits (losses) on interest rate and other derivative contracts are reported for net profits (losses) on
derivative instruments which relate to primarily trading purpose activities, primarily includes:

• Interest rate contracts



Equity in losses of equity method investees

Equity in losses of equity method investees for the six months ended September 30, 2011 was
¥515.4 billion, compared to ¥44.6 billion for the six months ended September 30, 2010. The losses for the six
months ended September 30, 2011 mainly reflected impairment losses of ¥579.5 billion on our investments in
Morgan Stanley as the quoted market price of Morgan Stanley common stock declined during the period, in light
of the uncertain global economic environment and increasing regulatory challenges. For further information, see
Note 2 to our unaudited condensed consolidated financial statements included elsewhere in this Report.

Non-Interest Expense

The following table shows a summary of our non-interest expense for the six months ended
September 30, 2010 and 2011:

Six months ended September 30,

2010 2011

(in billions)

Salaries and employee benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 437.7 ¥ 443.7
Occupancy expenses—net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 80.7 79.4
Fees and commission expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



Impairment of intangible assets

Impairment of intangible assets for the six months ended September 30, 2011 was ¥27.0 billion, an
increase of ¥10.6 billion from ¥16.4 billion for the six months ended September 30, 2010. This increase was
mainly due to ¥8.3 billion of impairment on our contractual rights associated with a business alliance in the credit



Net Income (Loss) Attributable to Noncontrolling Interests

We recorded net income attributable to noncontrolling interests of ¥4.2 billion for the six months ended



global network of BTMU. This business group provides a full range of services to corporate and other pension
funds, including stable and secure pension fund management and administration, advice on pension schemes and
payment of benefits to scheme members.

Integrated Global Business Group—Covers businesses outside Japan, including commercial banking





Global Markets

Net revenue of Global Markets decreased ¥11.1 billion to ¥388.0 billion for the six months ended



Notes:

(1) Loans to the so-called non-bank finance companies are generally included in the “Banks and other financial institutions” category.
Non-bank finance companies are primarily engaged in consumer lending, factoring and credit card businesses.



The total allowance for credit losses at September 30, 2011 was ¥1,228.2 billion, a decrease of
¥12.3 billion from ¥1,240.5 billion at March 31, 2011, as we recorded a provision for credit losses of
¥89.3 billion while we had net charge-offs of ¥94.9 billion for the six months ended September 30, 2011. For



Allowance for credit losses

Allowance for credit losses and recorded investment in loans by portfolio segment at March 31, 2011
and September 30, 2011 are shown below:

At March 31, 2011: Commercial Residential Card UNBC Total

(in billions)

Allowance for credit losses:
Balance at end of fiscal year:

Individually evaluated for impairment . . . . . . . . . ¥ 587.9 ¥ 86.5 ¥ 47.0 ¥ 9.8 ¥ 731.2
Collectively evaluated for impairment . . . . . . . . . 277.1 76.7 35.3 85.2 474.3
Loans acquired with deteriorated credit quality . . 30.6 2.0 0.4 2.0 35.0

Allowance for credit losses total . . . . . . . . . . . . . . . . . . ¥ 895.6 ¥ 165.2 ¥ 82.7 ¥ 97.0 ¥ 1,240.5

Loans:
Balance at end of fiscal year:

Individually evaluated for impairment . . . . . . . . . ¥ 1,341.7 ¥ 300.8 ¥150.7 ¥ 55.2 ¥ 1,848.4
Collectively evaluated for impairment . . . . . . . . . 65,094.0 15,826.8 704.9 3,793.7 85,419.4
Loans acquired with deteriorated credit quality . . 119.5 22.4 16.5 113.5 271.9

Total loans(1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥66,555.2 ¥16,150.0 ¥872.1 ¥3,962.4 ¥87,539.7

Note:

(1) Total loans in the above table do not include loans held for sale.

At September 30, 2011: Commercial Residential Card UNBC Total

(in billions)

Allowance for credit losses:
Balance at end of period:

Individually evaluated for impairment . . . . . . . . . ¥ 630.9 ¥ 90.2 ¥ 50.7 ¥ 3.6 ¥ 775.4
Collectively evaluated for impairment . . . . . . . . . 245.6 76.4 28.2 61.8 412.0
Loans acquired with deteriorated credit quality . . 36.3 2.8 0.4 1.3 40.8

Allowance for credit losses total . . . . . . . . . . . . . . . . . . ¥ 912.8 ¥ 169.4 ¥ 79.3 ¥ 66.7 ¥ 1,228.2

. . . . . . . . . ¥







Nonaccrual and restructured loans and accruing loans contractually past due 90 days or more increased



Impaired loans and impairment allowance



The following table shows information about impaired loans by class at September 30, 2011 and
average recorded loan balance and recognized interest income on impaired loans for the six months ended



Impaired loans increased ¥61.4 billion from ¥1,893.1 billion at March 31, 2011 to ¥1,954.5 billion at
September 30, 2011, mainly due to an increase in the balance of impaired loans requiring an impairment









At September 30, 2011:
1-3 months
Past Due

Greater
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3 months
Total

Past Due Current
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Recorded
Investment>
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Investment securities increased ¥0.68 trillion to ¥59.73 trillion at September 30, 2011 from
¥59.05 trillion at March 31, 2011 primarily due to a ¥2.78 trillion increase in Japanese national government and
Japanese government agency bonds available for sale, partially offset by a ¥0.43 trillion decrease in marketable
equity securities resulting primarily from the general decline in Japanese stock prices. Other investment
securities, consisting of nonmarketable equity securities, were primarily carried at cost of ¥1.70 trillion and
¥0.88 trillion at March 31, 2011 and September 30, 2011, respectively, as their fair values were not readily
determinable.

Following the conversion of our Morgan Stanley preferred stock into shares of Morgan Stanley common
stock, our investment in the convertible preferred stock, which was previously included in other investment











Mitsubishi UFJ Financial Group Ratios

The table below presents our consolidated total capital components, risk-weighted assets and risk-



Capital Ratios of Our Major Banking Subsidiaries in Japan

The table below presents the risk-adjusted capital ratios of BTMU and MUTB at March 31, 2011 and
September 30, 2011. Underlying figures are calculated in accordance with Japanese banking regulations based on
information derived from their consolidated and non-consolidated financial statements prepared in accordance
with Japanese GAAP, as required by the FSA. The percentages in the tables below are rounded down:

March 31,
2011

September 30,
2011

Minimum
capital ratios

required





Our daily average VaR by quarter in the six months ended September 30, 2011 was as follows:

Quarter Daily average VaR

April–June 2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 17.48 billion
July–September 2011 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 13.27 billion

Quantitative market risks fluctuated throughout the April–September 2011 period, reflecting the



UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INDEX

Page



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Balance Sheets (Unaudited)

March 31,
2011

September 30,
2011

(in millions)
Assets:
Cash and due from banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 3,230,804 ¥ 3,053,917
Interest-earning deposits in other banks (including ¥4,365 million and nil at

March 31, 2011 and September 30, 2011 measured at fair value under fair
value option) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,333,767 6,812,319

Call loans, funds sold, and receivables under resale agreements (including
¥26,192 million and ¥26,079 million at March 31, 2011 and September 30,
2011 measured at fair value under fair value option) . . . . . . . . . . . . . . . . . . . . . 5,320,958 5,910,724

Receivables under securities borrowing transactions . . . . . . . . . . . . . . . . . . . . . . . 3,600,318 4,914,149
Trading account assets (including assets pledged that secured parties are

permitted to sell or repledge of ¥8,251,723 million and ¥11,698,595 million at
March 31, 2011 and September 30, 2011) (including ¥11,917,000 million and
¥14,553,323 million at March 31, 2011 and September 30, 2011 measured at
fair value under fair value option) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28,824,795 34,784,005

Investment securities:
Securities available for sale—carried at estimated fair value (including

assets pledged that secured parties are permitted to sell or repledge of
¥1,297,912 million and ¥2,506,946 million at March 31, 2011 and
September 30, 2011) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 54,329,881 56,257,325

Securities being held to maturity—carried at amortized cost (including
assets pledged that secured parties are permitted to sell or repledge of
¥959,241 million and ¥915,629 million at March 31, 2011 and
September 30, 2011) (estimated fair value of ¥3,058,998 million and
¥2,645,343 million at March 31, 2011 and September 30, 2011) . . . . . . . . 3,017,189 2,591,667

Other investment securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,704,244 882,533

Total investment securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 59,051,314 59,731,525



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Balance Sheets (Unaudited)—(Continued)

March 31,
2011

September 30,
2011



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Income (Unaudited)

Six months ended
September 30,

2010 2011

(in millions)
Interest income:
Loans, including fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 855,653 ¥ 801,477
Deposits in other banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



Mitttishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Changes in Equity
from Nonowner Sources (Unaudited)

Gains (Losses), Net of
Income Taxes

Six months ended
September 30,

2010 2011

(in millions)

Net income before attribution of noncontrolling interests . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 580,262 ¥195,210

Other changes in equity from nonowner sources:



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Equity (Unaudited)

Six months ended



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Equity (Unaudited)—(Continued)

Six months ended
September 30,

2010 2011

(in millions)
Treasury stock, at cost:
Balance at beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ (13,954) ¥ (11,251)
Purchases of shares of treasury stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (250,052) (8)
Sales of shares of treasury stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Cash Flows (Unaudited)
Six months ended

September 30,



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)

1. BASIS OF SEMIANNUAL CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Description of Business

Mitsubishi UFJ Financial Group, Inc. (“MUFG”) is a holding company for The Bank of Tokyo-Mitsubishi
UFJ, Ltd. (“BTMU”), Mitsubishi UFJ Trust and Banking Corporation (“MUTB”), Mitsubishi UFJ Securities
Holdings Co., Ltd. (“MUSHD”), Mitsubishi UFJ NICOS Co., Ltd. (“Mitsubishi UFJ NICOS”), and other
subsidiaries. MUSHD is an intermediate holding company for Mitsubishi UFJ Morgan Stanley Securities Co.,
Ltd. (“MUMSS”). See Note 18 for more information on the securities joint venture with Morgan Stanley.
Through MUFG’s subsidiaries and affiliated companies, MUFG engages in a broad range of financial operations,
including commercial banking, investment banking, trust banking and asset management services, securities
businesses, and credit card businesses, and it provides related services 1(StatemDirovucial)-958.1(and)-251(Corporees)-25ctruoommsey.



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries







Mitsubishi UFJ Financial Group, Inc. and Subsidiaries





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

3. INVESTMENT SECURITIES



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

At September 30, 2011:



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

The MUFG Group performs a self-assessment of the credit ratings of issuers of nonmarketable equity
securities. The credit ratings are generally updated once a year based on the annual financial statements of
issuers. In addition, if an event that could impact the credit rating of an issuer occurs, the MUFG Group
reassesses the appropriateness of the credit rating assigned to the issuer in order to maintain an updated credit
rating. As a result of these self-assessments, the impairment losses recognized on these nonmarketable securities



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Less than 12 months 12 months or more Total

At.35 63(Sepatebeor)-2663(30,2)-2502011:e

Estimdated



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

mortgage-backed securities issued by financial institutions with no guarantee from GSE are expected to be





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

4. LOANS AND ALLOWANCE FOR CREDIT LOSSES

Loans at March 31, 2011 and September 30, 2011 by domicile and type of industry of borrower are
summarized below. Classification of loans by industry is based on the industry segment loan classifications as
defined by the Bank of Japan.



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)









Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Past Due Analysis

Age analysis of past due loans by class at March 31, 2011 and September 30, 2011 are shown below:

At March 31, 2011:
1-3 months







Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

The table below summarizes certain cash flows between the MUFG Group and the special purpose entity for
the six months ended September 30, 2010 and 2011:

Six months ended
September 30,

2010 2011

(in millions)

Cash flows from collections received on senior beneficial interests . . . . . . . . . . . . . . . . . . . . . ¥9,730 ¥422
Cash flows from dividends on senior beneficial interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 127 63
Servicing fees collected . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 1

There were no other loans that were managed with the securitized loans, and both the transferred assets and
the retained assets had no delinquencies at March 31, 2011 and September 30, 2011. No credit losses were
incurred from those loans for the six months ended September 30, 2010 and 2011.

5. GOODWILL AND OTHER INTANGIBLE ASSETS

UNBC

On April 16 and 30, 2010, Union Bank, N.A. (“Union Bank”), a subsidiary of UNBC, entered into Purchase
and Assumption Agreements with the FDIC to acquire certain assets and assume certain liabilities of Tamalpais



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Other Intangible Assets

The table below presents the net carrying amount by major class of intangible assets at March 31, 2011 and
September 30, 2011:

March 31,
2011

September 30,
2011

(in millions)

Intangible assets subject to amortization:
Software . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥534,462 ¥526,007
Core deposit intangibles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 255,208 233,604
Customer relationships . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 94,235 112,160
Trade names . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41,370 40,250
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,525 1,386

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 926,800 913,407
Intangible assets not subject to amortization:

Indefinite-lived customer relationships . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 42,224 —
Indefinite-lived trade names . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,459 4,459
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,038 9,730

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 64,721 14,189

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥991,521 ¥927,596



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

6. PLEDGED ASSETS

At September 30, 2011, assets mortgaged, pledged, or otherwise subject to lien were as follows:

September 30,
2011

(in millions)

Trading account securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥12,465,402
Investment securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,695,421
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,719,371
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 57,663

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥25,937,857

The above pledged assets were classified by type of liabilities to which they related as follows:

September 30,
2011

(in millions)

Deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ¥ 226,226
Call money and funds purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 535,145



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

7. SEVERANCE INDEMNITIES AND PENSION PLANS





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

For the six months ended September 30, 2010, Class 11 preferred stock, convertible preferred stock issued
by Mitsubishi UFJ Merrill Lynch PB Securities Co., Ltd., and stock options issued by MUFG were included in
the computation of diluted EPS as they could potentially dilute EPS in the future.

For the six months ended September 30, 2011, Class 11 preferred stock, convertible preferred stock issued
by Mitsubishi UFJ Merrill Lynch PB Securities Co., Ltd., and stock options issued by MUFG were included in
the computation of diluted EPS as they could potentially dilute EPS in the future.

In computing the number of the potentially dilutive common shares, Class 11 Preferred Stock has been
based on the conversion price at the end of the period of ¥865.9 for the six months ended September 30, 2010
and 2011.

11. DERIVATIVE FINANCIAL INSTRUMENTS

The MUFG Group uses various derivative financial instruments both for trading purposes and for purposes
other than trading (primarily risk management purposes) in the normal course of business to meet the financial





Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Hedging transactions are structured at inception so that the notional amounts of the hedging instruments are
matched to an equal principal amount of loans, CDs, or borrowings, the index and repricing frequencies of the
hedging instruments match those of the loans, CDs, or borrowings and the period in which the designated hedged



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries
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Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Gains and losses for derivatives designated as cash flow hedges

Gains and losses for derivatives designated as cash flow hedges

Six months ended September 30, 2010:

The amount of
gains (losses)
recognized in
Accumulated
other changes
in equity from

nonowner
sources on
derivative

instruments
(Effective portion)

Gains (Losses)
reclassified from

Accumulated
other changes
in equity from

nonowner sources
into income

(Effective portion)

Gains (Losses)
recognized in

income on
derivative

instruments
(Ineffective portion and
amount excluded from



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

recoveries under recourse provisions or from collateral held or pledged. The table below summarizes certain
information regarding protection sold through credit default swaps and credit-linked notes as of March 31, 2011



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Protection sold

Maximum potential/Notional amount by
expiration period

Estimated
fair value

At September 30, 2011:
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Credit-linked notes (“CLNs”)—The MUFG Group has invested in CLNs, which are hybrid instruments
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12. OBLIGATIONS UNDER GUARANTEES AND OTHER OFF-BALANCE SHEET INSTRUMENTS

Obligations under Guarantees

The MUFG Group provides customers with a variety of guarantees and similar arrangements as described in
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At September 30, 2011:

Maximum
potential/

Contractual
or Notional

amount

Amount by borrovll2-25grade011:
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The following tables present the total assets of non-consolidated VIEs, the maximum exposure to loss
resulting from the MUFG Group’s involvement with non-consolidated VIEs, and the assets and liabilities of
non-consolidated VIEs recorded on the condensed consolidated balance sheet at March 31, 2011 and
September 30, 2011.

Non-consolidated VIEs On-balance sheet assets
On-balance sheet

liabilities

assets
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the business segment information is based on the financial information prepared in accordance with accounting
principles generally accepted in Japan (“Japanese GAAP”) as adjusted in accordance with internal management
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The following section describes the valuation methodologies adopted by the MUFG Group to measure fair
values of certain financial instruments. The discussion includes the general classification of such financial
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CLOs are measured by weighting the estimated amounts from the internal models and the non-binding quotes
from the independent broker-dealers. The weight of the broker-dealer quote is determined based on the result of
inquiries to the broker-dealers for their basis of the fair value calculation with consideration of activity level of
the market. Key inputs of the internal models include projected cash flows through an analysis of underlying
loans, probability of default which incorporates market indices such as LCDX which is an index of loan credit
default swaps, repayment rates and discount rates reflecting liquidity premiums based on historical market data.

Trading Accounts Assets and Liabilities—Derivatives

Exchange-traded derivatives valued using quoted prices are classified in Level 1 of the valuation hierarchy.
Examples of Level 1 derivative include security future transactions and interest rate future transactions.
However, the majority of the derivative contracts entered into by the MUFG Group are traded over-the-counter
and valued using internally developed techniques as there are no quoted market prices for such instruments. The
valuation models and inputs vary depending on the types and contractual terms of the derivative instruments. The
principal models adopted to value those instruments include discounted cash flows, the Black-Scholes model and
the Hull-White model. The key inputs include interest rate yield curve, foreign currency exchange rate, volatility,
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Notes: (1) Includes securities under fair value option.
(2) Includes investments valued at net asset value of ¥193,249 million and ¥182,278 million at March 31, 2011 and September 30,

2011, respectively. The unfunded commitments related to these investments at March 31, 2011 and September 30, 2011 are
¥5,780 million and ¥5,428 million, respectively. These investments are mainly hedge funds.
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March 31,
2011

Total realized/
unrealized
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The following table presents the nonrecurring changes in fair value which have been recorded during the six
months ended September 30, 2010 and 2011:

Losses (Gains) for
the six months ended
September 30, 2010
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Estimated Fair Value of Financial Instruments

In addition to financial instruments measured and disclosed on a fair value basis, the disclosure of the
estimated fair value of financial instruments that are not carried at fair value is also required. The following is a
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(“number of granted shares”) is 100 shares. In the event of stock split or stock merger of common stock of
MUFG, the number of granted shares shall be adjusted in accordance with the ratio of stock split or stock merger.
If any events occur that require the adjustment of the number of granted shares (e.g., mergers, consolidations,
corporate separations or capital reductions of MUFG), MUFG shall appropriately adjust the number of granted
shares to a reasonable extent.

The contractual term of the Stock Acquisition Rights is approximately 30 years from the date of grant. Some
of the Stock Acquisition Rights vest on the date of grant and the rest of the rights graded-vest depending on the
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Approval of Dividends




