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FINANCIAL REVIEW

Introduction



Our revenues consist of net interest income and non-interest income.

Net interest income. Net interest income is a function of:












The total allowance for credit losses at September 30, 2012 was ¥1,301.7 billion, an increase of ¥16.2
billion from ¥1,285.5 billion at March 31, 2012, partially reflecting the deteriorating credit quality of borrowers
in the manufacturing, wholesale and retail, and real estate industries in Japan. We downgraded the internal
borrower ratings assigned to certain large borrowers in these industries as they were adversely affected by



level of imports of oil and natural gas, along with persistent appreciation of the Japanese yen. For the



The Bank of Japan maintained a monetary easing policy during the six months ended September 30,
2012 to stimulate the economy that has been persistently lacking strong momentum for growth since the financial



2012. In mid December 2012, the Nikkei Stock Average rose above 10,000 for the first time in more than eight
months due to growing expectations of further easing of monetary policy under the new cabinet.

The closing price of the Tokyo Stock Price Index, or TOPIX, a composite index of all stocks listed on
the First Section of the Tokyo Stock Exchange, similarly fluctuated from April 2012 through early
December 2012 due to the same reasons as those for the Nikkei Stock Average. The TOPIX generally maintained
a downward trend until it reached at 695.51 in early June 2012, and remained at around the mid to high 700s
throughout early December 2012. As of January 7, 2013, the closing price of the Nikkei Stock Average was
¥10,599.01 and that of the TOPIX was 881.06. The following chart shows the daily closing price of the Nikkei
Stock Average since April 2011:
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Based on a survey conducted of land prices by the Japanese government, the average residential land



by negative growth of 1.8% annualized quarter-on-quarter in the July-September 2012 period,















Results of Operations



Net Interest Income

The following is a summary of the interest rate spread for the six months ended September 30, 2011 and
2012:

Six months ended September 30,



September 30, 2012 from 1.10% for the six months ended September 30, 2011. For the six months ended
September 30, 2012 compared to the same period of the prior year, the average interest rate on interest-earning
assets decreased 0.24 percentage points to 1.26% from 1.50%, while the average interest rate on interest-bearing
liabilities decreased 0.06 percentage points to 0.34% from 0.40%, which resulted in the overall decrease in the
average interest rate spread. The average interest rate spread on domestic activities decreased 0.11 percentage
points to 0.74% for the six months ended September 30, 2012 from 0.85% for the same period of the previous



Non-Interest Income

The following table is a summary of our non-interest income for the six months ended September 30,
2011 and 2012:






Net trading account profits

The following table sets forth the details of our trading account profits and losses for the six months
ended September 30, 2011 and 2012:

Six months
ended September 30,

2011 2012

(in billions)
Trading account profits—net:
Net profits (losses) on interest rate and other derivative contracts

Interest rate CONtractS .. ...ttt e ¥ 904 ¥ 30.2
EQUity CONtraCts . ... .ot 45.8 66.8
Commodity CONtraCts .. ..ot 12.7 3.9
Creditderivatives .. ... ...t 7.8 (9.8)
Other . (11.7) 25

Total .. ¥145.0 ¥ 93.6

Net profits (losses) on trading account securities, excluding derivatives

Trading account SECUNtieS ... ... ... ¥(38.1) ¥ (6.0)
Trading account securities under the fair value option ................. 342.3 214.2

Total .. ¥304.2 ¥208.2












foreign exchange gains (losses) and investment securities gains (losses). We do not use information on the
segments’ total assets to allocate our resources and assess performance. Accordingly, business segment
information on total assets is not presented.



Effective April 1, 2012, we modified some of our managerial accounting methodologies, including



Integrated Corporate Banking Business Group

Net revenue of the Integrated Corporate Banking Business Group decreased ¥8.6 billion to
¥421.5 billion for the six months ended September 30, 2012 from ¥430.1 billion for the six months ended
September 30, 2011. Net revenue of the Integrated Corporate Banking Business Group mainly consists of



Financial Condition

Total Assets

Reflecting the various factors discussed below, our total assets at September 30, 2012 were ¥215.17
trillion, a decrease of ¥0.03 trillion from ¥215.20 trillion at March 31, 2012.

Loan Portfolio

The following table sets forth our loans outstanding, before deduction of allowance for credit losses, at
March 31, 2012 and September 30, 2012, based on the industry segment loan classifications as defined by the
Bank of Japan for regulatory reporting purposes, which is not necessarily based on use of proceeds:

March 31,  September 30,
2012 2012

(in billions)

Domestic:
ManUFaCTUNING . .. .ot ¥11,451.7 ¥11,336.6
CONSIIUCTION & . ottt e e e e e e e 1,155.9 1,078.1
Real BStAtE . . ..o 11,035.0 10,840.9
SBIVICES . ot e e 3,239.7 3,141.8
Wholesale and retail . . ... o 8,492.2 8,149.8
Banks and other financial institutions® . . ... . 3,511.1 3,620.4
Communication and information SErviCes . . ...ttt 1,284.6 1,344.7
Other INAUSTIIES . ..ot e 10,390.2 10,883.1
CONSUMIBT ettt e e e e 17,636.6 17,336.6
Total dOMESHIC . ..ot 68,197.0 67,732.0
Foreign:
Governments and official institutions . ........... .. .. i 554.9 544.2
Banks and other financial institutions® . .. .. ... ... . 4,722.6 4,668.8
Commercial and industrial . ...... ... . 15,676.0 15,559.3
O el o 3,238.8 3,446.2
Total foreign . ..o 24,192.3 24,2185
Unearned income, unamortized premium—net and deferred loan fees—net ............. (91.2) (99.6)
TOtal) ¥92,298.2  ¥91,850.9
Notes:

(1) Loans to the so-called non-bank finance companies are generally included in the “Banks and other financial institutions” category.






The total allowance for credit losses at September 30, 2012 was ¥1,301.7 billion, an increase of
¥16.2 billion from ¥1,285.5 billion at March 31, 2012, as we recorded a provision for credit losses of



Allowance for credit losses

Allowance for credit losses and recorded investment in loans by portfolio segment at March 31, 2012



The total allowance for credit losses represented 1.42% of our total loan portfolio at September 30,






Total nonaccrual loans were ¥1,265.9 billion at September 30, 2012, an increase of ¥76.1 billion from



Note:



The following table shows information about average the recorded loan balance and recognized interest



difficulty. If the borrower is not delinquent under the restructured terms for at least one payment period and the
borrower can demonstrate that its business problems have been resolved or can be resolved in the near future, we












Past due analysis

Ages of past due loans by class at March 31, 2012 and September 30, 2012 are shown below:

Greater
1-3 months Than Total Total
At March 31, 2012: Past Due 3 months  Past Due Current L2(pasG45080G450463306.642648.015T(1)(2)ent)
















Other Assets

Other assets decreased ¥1.75 trillion to ¥5.58 trillion at September 30, 2012 from ¥7.33 trillion at



Long-term Debt

Long-term debt decreased ¥0.93 trillion from ¥12.59 trillion at March 31, 2012 to ¥11.66 trillion at
September 30, 2012. This decrease was mainly due to a decrease in subordinated debt resulting mainly from
redemption of such debt at maturity.

Other Liabilities

Other liabilities decreased ¥0.12 trillion to ¥5.43 trillion at September 30, 2012 from ¥5.55 trillion at



scenarios that would adversely affect its liquidity position, to facilitate the identification of






Mitsubishi UFJ Financial Group Ratios

The table below presents our consolidated total capital components, risk-weighted assets and risk-
adjusted capital ratios at March 31, 2012 and September 30, 2012. Underlying figures are calculated in






At December 31, 2011 and June 30, 2012, the Office of the Comptroller of the Currency, or OCC,
categorized Union Bank as “well-capitalized.” To be categorized as “well-capitalized,” Union Bank must
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Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Balance Sheets (Unaudited)—(Continued)

March 31, September 30,
(in millions, except shares) 2012 2012
LIABILITIES AND EQUITY
Deposits:
Domestic offices:
Non-interest-bearing . ... ¥ 14,980,210 ¥ 14,516,551

Interest-bearing ......... ... 99,610,994 99,365,370



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Income (Unaudited)

Six months ended

September 30,
(in millions) 2011 2012
Interest income:
Loans, including fees . . ... oo ¥ 801,477 ¥ 793,828
Depositsin other banks . ... ... 21,205 13,868
INVESTMENE SECUITIES . . .ottt e e e e 345,662 187,884
Trading aCCOUNE @SSELS . . . v vt vttt e e et e e e e 139,986 185,943
Call loans, funds sold, and receivables under resale agreements and securities borrowing
EPANSACTIONS .« . o\ttt 49,840 32,422

TOtal o 1,358,170 1,213,945
Interest expense:
DEPOSIES .\ ot 113,399 113,647
Call money, funds purchased, and payables under repurchase agreements and securities

lending tranSaCtions . ... .. u it 49,431 35,295

Due to trust account, other short-term borrowings, and trading account liabilities .. ... .... 30,417 28,124
Long-term debt . . ... o 130,900 118,009

TOtal o 324,147 295,075
Net INterest iINCOME . . . . . o 1,034,023 918,870
Provision for credit [0SSeS ... ... i 89,342 80,012
Net interest income after provision for creditlosses .. ............ ... oot 944,681 838,858
Non-interest income:
Fees and commisSIiONS INCOME . . .. v vttt et e e e e e e e 548,822 540,963
Foreign exchange gains—net . ... ... i 67,836 76,616
Trading account profits—net .. ... o 449,243 301,785
Investment securities gains (1osses)—net® . ... ... . (19,226) 35,712
Equity in earnings (losses) of equity method investees—net.......................... (515,403) 10,032
Other NON-INtEreSt INCOME . . ..ottt e 77,521 61,868

TOtal . 608,793 1,026,976

Non-interest expense:






Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Comprehensive Income (Unaudited)







Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Equity (Unaudited)—(Continued)

Six months ended
September 30,

(in millions) 2011 2012

Treasury stock, at cost:
Balance at beginning of period






Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Cash Flows (Unaudited)—(Continued)

Six months ended

September 30,
(in millions) 2011 2012
Cash flows from financing activities:
Net increase (decrease) in depositS . .. ... (1,588,029) 689,098
Net increase in call money, funds purchased, and payables under
repurchase agreements and securities lending transactions ........... 5,392,469 831,722

Net increase (decrease) in due to trustaccount ......................



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)
1. BASIS OF SEMIANNUAL CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Description of Business






Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

this guidance immediately upon issuance, which had no impact on its financial position and results of operations.



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries
Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)
performed in interim and annual periods for fiscal years beginning after December 15, 2011. Early adoption of
this guidance is permitted. The MUFG Group adopted this guidance on April 1, 2012, and there was no impact
on its financial position and results of operations.

Recently Issued Accounting Pronouncements

Scope Clarification of Accounting for Derecognition of in Substance Real Estate—In December 2011, the









Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Gross Gross
Amortized unrealized  unrealized Estimated
At September 30, 2012: cost gains losses fair value
(in millions)
Securities available for sale:
Debt securities:
Japanese national government and Japanese
government agency bonds ............... ¥48,267,560 ¥ 207,283 ¥ 8,247 ¥48,466,596
Japanese prefectural and municipal bonds . . . .. 190,720 8,511 — 199,231
Foreign governments and official institutions
bonds ....... ... ... 988,962 20,458 4,203 1,005,217
Corporate bonds ......................... 2,190,375 59,940 1,588 2,248,727
Residential mortgage-backed securities .. ... .. 968,279 17,314 3,133 982,460
Commercial mortgage-backed securities ... ... 132,813 4471 477 136,807
Asset-backed securities .. .......... ... 483,000 521 7 483,514

Other debt securities® . ................... 65,711 4,4215.5,40225(—)-3641(59,514)] T4TJ9.255-1.2T



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries
Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)
With respect to cost-method investments of ¥302,318 million and ¥321,735 million at March 31, 2012 and

September 30, 2012, respectively, the MUFG Group has estimated a fair value using commonly accepted
valuation techniques to determine if the investment is impaired in each reporting period. These cost-method



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

For the six months ended September 30, 2011 and 2012, losses resulting from impairment of investment



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries
Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)
primarily driven by investment grade, and with consideration of other factors, such as expected cash flow

analysis, the MUFG Group expects to recover the entire amortized cost basis of these securities. As such, no
impairment was recorded in the accompanying condensed consolidated statements of i6se.)



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)
4. LOANS AND ALLOWANCE FOR CREDIT LOSSES

Loans at March 31, 2012 and September 30, 2012 by domicile and type of industry of borrower are
summarized below. Classification of loans by industry is based on the industry segment loan classifications as
defined by the Bank of Japan.

March 31, September 30,
2012 2012

(in millions)
Domestic:
Manufacturing . ... ...



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)






Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)




Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

The following table shows information about average recorded loan balance and recognized interest income
on impaired loans for the six months ended September 30, 2011 and 2012:

Six months ended September 30,

2011 2012

Average Recognized Average Recognized

Recorded Loan Interest Recorded Loan Interest

Balance Income Balance Income

(in millions)
Commercial

DoOmestiC . ... ¥1,241,661 ¥10,997 ¥1,392,456 ¥11,755
Manufacturing ......... .. ... . L 318,863 3,202 404,754 3,424
Construction .. ....... ... 66,902 745 55,772 571

Realestate .............. ... .. ... .. ..... 178,685 1,161 180,968 1,381



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

The primary credit quality indicator for loans within all classes of the Commercial segment is the internal



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Past Due Analysis

Ages of past due loans by class at March 31, 2012 and September 30, 2012 are shown below:



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries
Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)
Allowance for Credit Losses

Changes in the allowance for credit losses by portfolio segment for the six months ended September 30,
2011 and 2012 are shown below:






Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries
Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)
The above pledged assets were classified by type of liabilities to which they related as follows:

September 30,
2012






Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)
9. NONCONTROLLING INTERESTS
Changes in MUFG’s Ownership Interests in Subsidiaries

The following table presents the effect on the MUFG’s shareholders’ equity from changes in ownership of
subsidiaries resulting from transactions with the noncontrolling interest shareholders during the six months ended
September 30, 2011 and 2012:

Six months ended
September 30,

2011 2012
(in millions)

Net income attributable to Mitsubishi UFJ Financial Group ........................ ¥190,964 ¥596,012




Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

the MUFG Group may require collateral or guarantees based on a case-by-case assessment of creditworthiness of
each customer and evaluation of the instrument. The MUFG Group also uses master netting agreements in order






Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)
Impact of Derivatives on the Condensed Consolidated Balance Sheets

The following table summarizes fair value information on derivative instruments that are recorded on the
MUFG Group’s condensed consolidated balance sheets at March 31, 2012 and September 30, 2012:

Fair value of derivative instruments

March 31, 20121®) September 30, 201216




Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Impact of Derivatives and Hedged Items on the Condensed Consolidated Statements of Income and on

Accumulated OCI

The following tables reflect more detailed information regarding the derivative-related impact on the
condensed consolidated statements of income by accounting designation for the six months ended September 30,

2011 and 2012:

Gains and losses for trading and risk management derivatives (not designated as hedging instruments)

Six months ended September 30, 2011:
Interest rate contracts

Foreign exchange contracts . . ..........
Equitycontracts .. ...................

Commodity contracts
Credit derivatives
Others

Total

Six months ended September 30, 2012:
Interest rate contracts

Foreign exchange contracts .. . .........
Equity contracts .. ...................

Commodity contracts
Credit derivatives
Others

Trading and risk management derivatives gains and losses
(Not designated as hedging instruments)

Trading account

Foreign exchange

gains—net profits (losses)—net Total
(in billions)

.............. ¥— ¥ 90 ¥ 90
.............. 46 — 46
.............. — 46 46
.............. — 13 13
.............. — 8 8
.............. — (12) (12)
.............. ¥ 46 ¥145 ¥191
.............. ¥— ¥ 30 ¥ 30
.............. 99 — 99
.............. — 67 67
.............. — 4 4
.............. — (10) (10)
.............. — 3
.............. ¥ 99 ¥ 94 ¥193

Gains and losses for derivatives designated as cash flow hedges

Gains and losses for derivatives designated as cash flow hedges

The amount of

gains (losses)

recognized in

Accumulated

OClI
on derivative
instruments
(Effective excD(2ized)6r.0108d30-2478190.7651SBT80034-37238274.265Tm[(Gains)-242(L (losses)



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Embedded Derivatives



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

consistent with both the method of evaluating credit risk under Basel 1l and those of third-party credit rating









Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Consolidated VIEs Consolidated assets






Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries
Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)
Effective October 1, 2011, there was a change in the MUFG Group’s managerial accounting method applied

mainly to fees and commissions, which mainly affected the Integrated Trust Assets Business Group. In addition,
effective April 1, 2012, in order to integrate the managerial accounting methodology amongst group companies,



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Reconciliation






Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

quote is determined based on the result of inquiries to the independent broker-dealers for their basis of the fair



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

under lending transactions mainly consist of certain Japanese and foreign government bonds which are valued
using the valuation techniques described in the



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries
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Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Estimated
September 30, 2012 fair value



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

on the tenor of the underlying instrument and the strike price or level defined in the contract. Volatilities for
certain combinations of tenor and strike are not observable. A significant increase (decrease) in volatility would
result in a significant increase (decrease) in fair value through a significant increase (decrease) in the value of an
option.

Correlation—Correlation is a measure of the co-movement between two variables. A variety of correlation-
related assumptions are required for a wide range of instruments including foreign governments and official
institutions bonds, asset-backed securities, corporate bonds, derivatives and certain other instruments. In most
cases, correlations used are not observable in the market and must be estimated using historical information.
Changes in correlation inputs can have a major impact, favorable or unfavorable, on the value of an instrument,
depending on its nature.

Valuation Process for Level 3 Fair Value Measurements

The MUFG Group establishes valuation policies and procedures for measuring fair value, for which the risk
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Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

The following table presents the gains or losses recorded during the six months ended September 30, 2011
and 2012 related to the eligible instruments for which the MUFG Group elected the fair value option:

Six months ended September 30,

2011 2012

Trading
account
profits (losses)
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Mitsubishi UFJ Financial Group, Inc. and Subsidiaries
Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)
The following is a summary of carrying amounts and estimated fair values by level within the fair value

hierarchy of financial instruments which are not measured fair value on the condensed consolidated balance
sheets as of September 30, 2012:

September 30, 2012

Carrying Estimated fair value

amount









Mitsubishi UFJ Financial Group, Inc. and Subsidiaries
Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)
If any events occur that require the adjustment of the number of granted shares (e.g., mergers, consolidations,

corporate separations or capital reductions of MUFG), MUFG shall appropriately adjust the number of granted
shares to a reasonable extent.



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Notes to Condensed Consolidated Financial Statements (Unaudited)—(Continued)

Cash received from the exercise of the Stock Acquisition Rights for the six months ended September 30,
2012 was ¥4 million. The actual tax benefit realized for the tax deductions from exercise of the Stock Acquisition
Rights was ¥675 million for the six months ended September 30, 2012.

18. SECURITIES JOINT VENTURE WITH MORGAN STANLEY

On March 30, 2010, the MUFG Group and Morgan Stanley entered into a securities joint venture agreement
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