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FINANCIAL REVIEW

Introduction

We, Mitsubishi UFJ Financial Group, Inc., or MUFG, are the holding company for The Bank of
Tokyo-Mitsubishi UFJ, Ltd., or BTMU, Mitsubishi UFJ Trust and Banking Corporation, or MUTB, Mitsubishi
UFJ Morgan Stanley Securities Co., Ltd., or MUMSS (through Mitsubishi UFJ Securities Holdings Co., Ltd., or
MUSHD, an intermediate holding company), Mitsubishi UFJ NICOS Co., Ltd., and other subsidiaries. Through our
subsidiaries and affiliated companies, we engage in a broad range of financial businesses and services, including
commercial banking, investment banking, trust assets and asset management services, securities businesses, and
credit card businesses, and provide related services to individuals and corporate customers in Japan and abroad.











In Asia excluding Japan, economic growth slowed. China•s quarter-on-quarter real GDP growth rate



Stock and Real Estate Prices

The closing price of the Nikkei Stock Average, which is the average of 225 blue chip stocks listed on
the Tokyo Stock Exchange, increased from ¥18,909.26 on March 31, 2017 to ¥20,356.28 on September 30, 2017.
On June 2, 2017, the closing price of the Nikkei Stock Average exceeded ¥20,000 for the first time since
December 2015. The closing price of the Nikkei Stock Average reached ¥23,849.99, on January 9, 2018, the



MUFG Capital Finance 6 Limited. The effective date of the planned redemption is January 25, 2018. Based on
the Japanese GAAP information used to calculate our capital ratios as of September 30, 2017, we estimate that
the planned redemption would result in a decline in each of our Tier 1 capital ratio and our total capital ratio by
approximately 0.1 percentage point.

Issuances of Senior Debt Securities for TLAC Purposes



relationships with Japan•s leading companies, and global network as well as our product and sectorial expertise
to further enhance our growth strategy. In our capacity as a long-term shareholder, we aim to build on
Danamon•s established and respected brand franchise to foster synergies and enhance Danamon•s position as a



and MUFG Investor Services (US) LLC, to MUAH, our U.S. intermediate holding company. As a result of the









Non-interest income consists of the following:

Fees and commissions income

Fees and commissions income consist of the following:

€ Fees and commissions on depositsconsist of fees and commissions charged for ATM transactions
and other deposit and withdrawal services.

€ Fees and commissions on remittances and transfersconsist of fees and commissions charged for
settlement services such as domestic fund remittances, including those made through electronic banking.

€ Fees and commissions on foreign trading businessconsist of fees and commissions charged for fund



Net trading account profits (losses)



€







€ taxes and public charges



income of the subsidiary, for which we had valuation allowance recorded on its deferred tax assets, significantly







customers, as well as fees received by subsidiaries within the Retail Banking Business Group. The increase in net





Loan Portfolio





As of September 30, 2017: Normal
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service capability, we also conduct an assessment of the level of earnings and an analysis of the borrower•s net



Allowance for credit losses



Allowance for credit losses and recorded investment in loans by portfolio segment as of March 31, 2017
and September 30, 2017 are shown below:

As of March 31, 2017:







to become Bankrupt,Ž •Virtually BankruptŽ and •Bankrupt or de facto BankruptŽ status under Japanese banking
regulations). Substantially all nonaccrual loans are also impaired loans. Loans are also placed in nonaccrual
status when principal or interest is contractually past due one month or more with respect to loans within all
classes of the Commercial segment, three months or more with respect to loans within the Card, MUAH and
Krungsri segments, and six months or more with respect to loans within the Residential segment.

We modify certain loans in conjunction with our loss-mitigation activities. Through these modifications,
concessions are granted to a borrower who is experiencing financial difficulty, generally in order to minimize
economic loss, to avoid foreclosure or repossession of collateral, and to ultimately maximize payments received



Nonaccrual loans



MUAH segment„Nonaccrual loans in the segment decreased ¥28.1 billion between March 31, 2017 and
September 30, 2017. This was mainly due to the improved repayment ability of borrowers in the oil and gas



Residential segment„TDRs in the segment decreased ¥4.2 billion between March 31, 2017 and





As of September 30, 2017



The following table shows information regarding the average recorded loan balance and recognized
interest income on impaired loans for the six months ended September 30, 2016 and 2017:

Six months ended September 30,



portfolio. As of September 30, 2017, the balance of such securities represented 15.5% of our Tier 1 capital.
However, various factors, including market conditions and changes in our Tier 1 capital ratio, may affect the
amount of equity securities we should sell and our ability to achieve the target as planned.

Investment securities decreased ¥2.62 trillion to ¥40.61 trillion as of September 30, 2017 from



Nonaccrual loans



Nonaccrual loans



Nonaccrual loans



Nonaccrual loans
















