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FINANCIAL REVIEW

Introduction



basis, Japands real GDP improved by 7.6% for the quarter ended June 30, 2021 and by 1.4% for the quarter ended
September 30, 2021. Japanés Consumer Price Index, or CPI, fluctuated between negative 0.8% and positive 0.4
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The Japanese yen depreciated against the U.S. dollar from 0110.71 to the U.S. dollar as of March 31, 2021 to



As of September 30, 2021, our external TLAC ratios were 20.03% on a risk-weighted assets basis and 9.22%
on a leverage exposure basis. We are required to maintain external TLAC ratios of 16% on a risk-weighted assets basis and
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Net profits (losses) on trading account securities, excluding derivatives, consist of:

A~ 2HI SURILIV ORWHV RQ IUDGLQJ DFFRXQN VHFXULILHV, which primarily consist of gains and losses on trading
and valuation of trading securities which relate to trading purpose activities. Net profits (losses) on
investment securities held by certain consolidated variable interest entities, or VIEs, are included in






ended



A increasing the operating profits of Other, the Global Corporate & Investment Banking Business Group,






Net revenue increased mainly due to higher interest income from lending and deposit-taking operations
reflecting an improvement in our lending spread as well as higher commissions reflecting an increase in project finance
deals. The increase in operating expense was mainly due to implementation of recruitment and other operations
enhancement projects which were planned for the previous fiscal year but were deferred to the current fiscal year.

*(0RED0 ODUNHIV %XVLQHW *URXST Covers the customer business and the treasury operations of MUFG Bank,
Mitsubishi UFJ Trust and Banking and Mitsubishi UFJ Securities Holdings. The customer business includes sales and
trading in fixed income instruments, currencies, equities and other investment products as well as origination and
distribution of financial products. The treasury operations include asset and liability management as well as global
investments for the MUFG Group.
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The following table sets forth our loans outstanding, before deduction of allowance for credit losses based on
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Six months ended
September 30,
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) As of September 30, 2021, total liabilities were 0336,692.3 billion, a decrease of 0887.8 billion from
0337,580.1 billion as of






Total Equity

The following table presents a summary of our total equity as of March 31, 2021 and September 30, 2021:



For a more detailed discussion of the applicable capital ratio requirements, see dltem 4.B. Information on the
Companyi Business Overviewi Supervision and Regulationi Japanfi in our annual report on Form 20-F for the fiscal
year ended March 31, 2021. For information on the issuances of Additional Tier 1 securities, see also dRecent
Developmentsi Issuances of Basel 111-Compliant Domestic Subordinated Bonds.fi
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The minimum capital ratios required as of March 31, 2021 include a capital conservation buffer of 2.5%, a G-SIB surcharge of 1.5% and a nil
countercyclical buffer. The minimum capital ratios required as of September 30, 2021 include a capital conservation buffer of 2.5%, a G-SIB
surcharge of 1.5% and a countercyclical buffer of 0.01%.

Deposits with the Bank of Japan are excluded from the leverage exposure based on notification issued by the FSA.

The TLAC ratio on a risk-weighted assets basis and the required minimum ratios as of March 31, 2021 do not include the regulatory capital
buffers consisting of a capital conservation buffer of 2.5%, a G-SIB surcharge of 1.5% and a nil countercyclical buffer. The TLAC ratio on a risk-









additional regulatory reporting, a capital ratio of less than 120% may result in an order to change the method of business,












Mitsubishi UFJ Financial Group, Inc. and Subsidiaries



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries
Condensed Consolidated Balance Sheets (Unaudited)i (Continued)












Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Equity (Unaudited)



Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Equity (Unaudited)i (Continued)






Mitsubishi UFJ Financial Group, Inc. and Subsidiaries
Condensed Consolidated Statements of Cash Flows (Unaudited)i (Continued)






er 30, 2021 are shown below:
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Credit quality indicators of loans and fiscal year of origination by class at March 31, 2021 and
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Ages of past due loans by class at March 31, 2021 and September 30, 2021 are shown below:
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The impairment losses on goodwill for the six months ended September 30, 2020 were 0106,479 million and relating
to the MUAH reporting unit. Due to the economic environment triggered by COVID-19, cash flow projections for
reporting units were lowered. This economic environment led management to believe that the fair values of a certain






The MUFG Group engages in on-balance sheet securitizations. These securitizations of mortgage and apartment









Secured borrowing by the class of collateral pledged at
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12. DERIVATIVE FINANCIAL INSTRUMENTS



,PSDFIRI' ™ HULYDILYHV RQ WKH &RQGHQVHG &RQVROLGDIHG %DIDQFH 6KHHIV

The following table summarizes fair value information on derivative instruments that are recorded on the MUFG
Groupés condensed consolidated balance sheets at March 31, 2021 and September 30, 2021



,PSDFIRI' ™ HULYDILYHV RQ WKH &RQGHQVHG &RQVRILGDIHG GIDIHPHQIV RI ,QFRPH

The following table provides more detailed information regarding the derivative-related impact on the accompanying
condensed consolidated statements of income for the six months ended September 30, 2020 and 2021






Collateral is held by the MUFG Group in relation to these instruments. Collateral requirements are determined at the
counterparty level and cover numerous transactions and products as opposed to individual contracts.









The following tables present the assets and liabilities of consolidated VIEs recorded on the accompanying condensed
consolidated balance sheets at March 31, 2021 and September 30, 2021.:
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Six months ended
September 30,

2020 2021

(in billions)
Operating profit 0 733 0 634
Reversal of (Provision for) credit losses (210) 11












Notes: (1) Includes securities measured under the fair value option.

(2) Excludes certain investments valued at net asset value of private equity funds whose fair values at March 31, 2021 were 0102,255
million and those at September 30, 2021 were









Notes: 1)
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For a discussion of the primary financial instruments for which the fair value option was previously elected,
including the basis for those, see Note 31 to the consolidated financial statements for the fiscal year ended









19. INVESTMENTS IN EQUITY METHOD INVESTEES
6XPPDULJHG )LQDQFLD0 ,QIRUPDILRQ RI WKH O8)* *URXSpV (TXLIN OHIKRG ,QYHVIHH

Summarized operating results of Morgan Stanley, the largest portion of the MUFG Groupés equity method investees,
for the six months ended September 30, 2020 and 2021 are as follows:






