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(TRANSLATION) 
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systems of the directly owned subsidiaries of MUFG. 
v) Other matters for which the Audit Committee requests reporting 

(b) Structures shall be implemented to protect pe
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disclosed the MUFG Basic Policy for Fiduciary Duties as group-wide guidelines and has regularly 
disclosed the contents and status of such initiatives. 
 
Matters involving customer protect
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2. Evaluation of goodwill and other intangible fixed assets associated with acquisitions 

and investments 

(1) Allocation of acquisition costs to intangible assets at business combinations 
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Cost of shareholders’ equity is used as the basis for ca
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the estimated number of requests for refund and the estimated average amount of refund, while also in 
view of the pace of arrival of such requests as well as the external business environment and other factors. 
Readjustments to such estimates and forecasts may, if they become necessary due to changes in the 
uncertain external business environment in future, have a significant impact on the amount of provision for 
loss on interest repayment to be recognized in the consolidated financial statements from the following 
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(Translation) 
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(Translation) Mitsubishi UFJ Financial Group, Inc. 

4. Amortization of goodwill 







 Mitsubishi UFJ Financial Group, Inc. (17) Hedge accounting (a)  Hedge accounting for interest rate risks Domestic consolidated banking subsidiaries and domestic consolidated trust banking subsidiaries have adopted the deferred hedge accounting method for hedging transactions to hedge interest rate risks arising from financial assets and liabilities. 
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(Translation) Mitsubishi UFJ Financial Group, Inc. 

(18) Consumption taxes 
National and local consumption taxes are primarily excluded from transaction amounts of MUFG and its domestic consolidated 
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(Translation) Mitsubishi UFJ Financial Group, Inc. 

Changes in Accounting Policies 
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(Translation) 
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(Translation) Mitsubishi UFJ Financial Group, Inc. 
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(Translation) Mitsubishi UFJ Financial Group, Inc. 
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(Translation) Mitsubishi UFJ Financial Group, Inc. 

Notes to Financial Instruments 
 

1. Disclosure on financial instruments 
(1) Policy for financial instruments 

MUFG provides comprehensive financial services such as deposit-taking and lending services, securities investment and other 
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(Translation) Mitsubishi UFJ Financial Group, Inc. 

(B) Market risk management 
(a) Risk management system 

MUFG has adopted an integrated system to manage market risks associated with market activities for trading purposes (trading 
activities) and non-trading market activities (banking activities). MUFG monitors group-wide market risk while each of the major 
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(Translation) Mitsubishi UFJ Financial Group, Inc. 
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(Translation) Mitsubishi UFJ Financial Group, Inc. 

(Note 1) Description of the valuation techniques and inputs used to determine fair value 
 

Monetary claims bought 
The fair value of Monetary claims bought are determined using prices obtained from third-party vendors (broker-dealers, etc.) or the 
prices estimated based on internal models. 
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(Translation) Mitsubishi UFJ Financial Group, Inc. 

 Loans and bills discounted 
With respect to loans, for each category of loans based on types of loans, credit ratings and maturity period, the fair value is 
determined based on the present value of expected future cash flow, which is adjusted to reflect default risk and the expected 
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(Translation) Mitsubishi UFJ Financial Group, Inc. 

(Note 2) The following table summarizes equity securities with no quoted market price available and investments e.4.rtnhrishps and 
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(Translation) Mitsubishi UFJ Financial Group, Inc. 
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(Translation) 
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(Translation) Mitsubishi UFJ Financial Group, Inc. 

Notes to Business Combinations: 
Business combination through acquisition 

(PT Bank Danamon Indonesia, Tbk. became a consolidated subsidiary through an additional share acquisition) 
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(Translation) Mitsubishi UFJ Financial Group, Inc. 

VI. Amount of goodwill recorded, reas
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(Translation) Mitsubishi UFJ Financial Group, Inc. 

(Acquisition of Aviation Finance Lending Division from DVB Bank) 
On November 18, 2019, the Bank, a consolidated subsidiary of MUFG, completed its acquisition (the "Transaction")  from DVB 
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(Translation) Mitsubishi UFJ Financial Group, Inc. 

(Colonial First State Group Limited Subsidiaries became consolidated subsidiaries through a share acquisition) 
 

On August 2, 2019, Mitsubishi UFJ Trust and Banking Corporation (“the Trust Bank”), a consolidated subsidiary of MUFG, 
acquired 100% of the shares in each of nine subsidiaries of Colonial First State Group Limited from Australian financial group 
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(Translation) 
Mitsubishi UFJ Financial Group, Inc. 
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(Translation) 
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(Translation) Mitsubishi UFJ Financial Group, Inc. 

Notes to the Non-consolidated Balance Sheet 
1. Amounts of less than one million yen are rounded down. 
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(Translation) Mitsubishi UFJ Financial Group, Inc. 

Notes to Transactions with Related Parties 
A summary of significant transactions with related parties was as follows: 
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(Translation) Mitsubishi UFJ Financial Group, Inc. 

 

(in millions of yen)

Status Name MUFG’s share of 
voting rights Relationship Transactions Amount Amount on balance sheet 

as of March 31, 2020 

Subsidiary 

MUFG Capital 
Finance 9 
Limited 
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(Translation) Mitsubishi UFJ Financial Group, Inc. 
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Key Audit Matters 
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(TRANSLATION) 62 Responsibilities of Management and the Audit Committee for the Consolidated Financial Statements 
Management is responsible for the preparation and fair presentation of the consolidated financial 



(TRANSLATION) 

Notes to the Readers of Independent Auditor's Report 
 
This is an English translation of the independent auditor's report as required by the Companies Act 
of Japan for the conveniences of the reader. 
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