


 (2) Financial condition
  (in millions of yen, except per share data and percentages)
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Qualitative information related to the consolidated operating results:

  With respect to the financial and economic environment for the fiscal year ended March 31, 2006, overseas economies such as United
States and China showed steady signs of economic growth. Meanwhile, the Japanese economy started off slowly, due mainly to an
adjustment in inventory in the IT sector. However, with the rise in exports in summer, along with increases in capital expenditures and
the steady increases in private consumption, the Japanese economy moved toward recovery.
  Regarding the financial environment, in the United States, the target for the federal funds rate was raised a total of eight times, from
2.75% to 4.75%. In the EU, the European Central Bank’s policy rate was also raised twice, from 2.0% to 2.5%. Meanwhile, in Japan,
the Bank of Japan lifted its easy monetary policy in March 2006 due to increases in consumer prices, but short-term interest rates
remained at near zero percent. As to long-term interest rates, the yield on ten-year Japanese government bonds declined slightly during
the first half of the fiscal year, but later rose due to anticipation surrounding the lifting of the easy monetary policy by the Bank of

Japao adt theUnith4lSt thts,caush4l by te rioseineUS inateest r ths.g
\1.9 billion. Our loan portfolio was favorably affected by the upgrades of borrowers’ credit

     ratings resulting from improvements in their business performance mainly attributable to the general recovery in the Japanese
     economy, as well as upgrades of credit ratings of borrowers to whom we had large exposures who made progress in their
     restructuring plans. However, the foregoing favorable impact on the quality of our loan portfolio was not reflected in our provision
     for credit losses, because impaired loans of the former UFJ Holdings Group were acquired at their fair values.

 Non-interest income increased \80.6 billion due to an increase in fees and commissions. This increase was partially offset by an
     increase in foreign exchange losses, which reflected transaction losses on translation of monetary liabilities denominated in foreign
     currencies due to the larger depreciation of the yen against foreign currencies, a decrease in trading account profits, mainly on



Formulas for computing ratios for the fiscal year ended March 31, 2006 are as follows:

Basic earnings per common share—net income available to common shareholders

Diluted earnings per common share—net income available to common shareholders

Net income available to common shareholders as a percentage of total average shareholders' equity

Total shareholders' equity per common share

*    excluding cash dividends paid to preferred shareholders and beneficial conversion feature
**  excluding treasury stock and parent's common stock owned by subsidiaries and affiliated companies

Net income available to common shareholders*
Average number of common stock during the fiscal year **

Total shareholders' equity at end of fiscal year - Number of preferred stock at end of fiscal year × Issue price
Number of common stock at end of fiscal year **

ᇫ× 100
Net income available to common shareholders*

Total average shareholders' equity

Net income available to common shareholders* + Adjustments in net income assuming dilution
Average number of common stock during the fiscal year ** + Number of dilutive potential common stock

  This report is an excerpt of certain highlights from our consolidated financial information under US GAAP that was disclosed in 
our annual report on Form 20-F (“Form 20-F”) filed with the U.S. Securities and Exchange Commission.  This excerpt report does 
not contain all of the information that may be important to you.  In addition to the items highlighted in this report, the Form 20-F 
includes material disclosure about Mitsubishi UFJ Financial Group, Inc., including risk factors, business and other detailed US 
GAAP financial information.  You should read the entire Form 20-F carefully to obtain a comprehensive understanding of our 
business and US GAAP financial data and related issues.
  This report contains forward-looking statements regarding estimation, forecast, target and plan in relation to the results of 
operations, financial conditions and other general management of the company and/or the group as a whole (the "forward-looking 
statements"). The forward-looking statements are made based upon, among other things, the company's current estimations, 
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Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Consolidated Balance Sheets
Increase/(Decrease)
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Mitsubishi UFJ Financial Group, Inc. and Subsidiaries

Consolidated Statements of Income
 For the fiscal years ended March 31,     Increase/(Decrease)

(in millions of yen)         2006 (A)         2005 (B)     (A) - (B)
Interest income:
Loans, including fees 1,728,047 919,065 808,982
Deposits in other banks 146,572 66,263 80,309
Investment securities:
   Interest 463,602 330,386 133,216
   Dividends 51,468 40,180 11,288
Trading account assets 57,404 30,829 26,575
Call loans and funds sold 19,271 6,398 12,873
Receivables under resale agreements and securities borrowing transactions 64,318 45,580 18,738
     Total 2,530,682 1,438,701 1,091,981
Interest expense:
Deposits 449,398 219,743 229,655
Debentures -                             351 (351)
Call money and funds purchased 7,445 7,111 334
Payables under repurchase agreements and securities lending transactions 161,518 74,081 87,437
Due to trust account 5,091 3,887 1,204
Other short-term borrowings and trading account liabilities 103,954 54,041 49,913
Long-term debt 154,663 110,392 44,271
     Total




